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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF Centralab Healthcare Services Private Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Centralab Healthcare Services
Private Limited (the “Company”), which comprise the balance sheet as at 31 March 2022, and
the statement of profit and loss (including other comprehensive income), statement of changes
in equity and statement of cash flows for the year then ended, and notes to the financial
statements, including a summary of the significant accounting policies and other explanatory
information (hereinafter referred to as the “financial statements”).

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Companies Act, 2013
(the “Act”) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended, (“Ind AS”) and other accounting principles
generallyaccepted in India, of the state of affairs of the Company as at March 31, 2022 and its
profit, total comprehensive income, changes in equity and its cash flows for the year ended on
that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on
Auditing (“SA”s) specified under section 143(10) of the Act. Our responsibilities under those
Standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with the
Code of Ethics issued by the Institute of Chartered Accountants of India (“ICAI") together
with the ethical requirements that are relevant to our audit of the financial statements underthe
provisions of the Act and the Rules made thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the ICAI's Code of Ethics. We believe
thatthe audit evidence obtained by us is sufficient and appropriate to provide a basis for our
audit opinionon the financial statements.

Other Information

The Company’s management and Board of Directors are responsible for the other information.
The other information comprises the information included in the Management Discussion and
Analysis, Board’s Report including Annexures to Board’s Report, Business Responsibility -
Report, Corporate Governance and Shareholder’s Information, but does not include the financi
statements and our auditor’s report thereon. ’**‘?’/

FF-B and SF-B, Shiva Enclave, No. 11, Naidu Layout, Sanjay Nagar, Bengaluru - 560 094.
Telefax : +91 802341 8753  E-mail : bangalore@rvkassociates.com  website : http://www.rvkassociates.com

Offices at : 4 Bengaluru 4 Chennai 4 Hyderabad 4 Mumbai 4 Vijayawada
Bengaluru : Sanjaynagar, Devanahalli, Basavangudi & Nelamangala



RVKS And Associates

Chartered Accountants

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained during the course of our audit or
otherwise appears to be materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard.

Management’s and Board of Directors’ Responsibilities for the Financial Statements

The Company’s Management and Board of Directors are responsible for the matters stated in
section 134(5) of the Act withrespect to the preparation of these financial statements that give
a true and fair view of the financial position, financial performance, including other
comprehensive income, changes in equity and cash flows of the Company in accordance with the
Ind AS and other accounting principles generally accepted in India. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding the assets of the Company and for preventingand detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal financial controls, that were operating effectivelyfor ensuring the accuracy
and completeness of the accounting records, relevant to the preparation and presentation of the
financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain.
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professional skepticism throughout the audit. We also:

* Identifyandassess therisks of material misstatement ofthe financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

* Obtain an understanding of internal financial control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, Under section 143(3)(i) of the
Act, we are alsoresponsible for expressing our opinion on whether the Company has
adequate internal financial controls system in place and the operating effectiveness of such
controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures in the financial statements made by the
management.

* Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern.If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’sreport to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the
Central Government in terms of Section 143(11) of the Act, we give in “Annexure A” a
Statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent
applicable. .
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A. As required by Section 143(3) of the Act, based on our audit we report that:

a. We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.

b. Inouropinion, proper books ofaccountas required by law have been kept by the
Company so far as it appears from our examination of those books.

c. The Balance Sheet, the Statement of Profit and Loss including Other
Comprehensive Income,Statement of Changes in Equity and the Statement of
Cash Flows dealt with by this Report arein agreement with the books of account.

d. In our opinion, the aforesaid financial statements comply with the Ind AS
specified under Section 133 of the Act.

e. On the basis of the written representations received from the directors
as on March 31, 2022 taken on record by the Board of Directors, none of the
directors is disqualifiedas on March 31, 2022 from being appointed as a director
in terms of Section 164(2) of the Act.

f. With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer
to our separate Report in “Annexure B”. Our report expresses an unmodified
opinion on the adequacy and operating effectiveness of the Company’s internal
financial controls over financial reporting.

B. With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our
opinion and to the best of our information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact
its financial position.

ii. The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses;

iii. There were no amounts which were required to be transferred, to the
Investor Education and Protection Fund by the Company.

iv. The management has represented that, to the best of its knowledge and
belief, other than as disclosed in the notes to the accounts, no funds have
been advanced or loaned or invested (either from borrowed funds or
share premium or any other sources or kind of funds) by the company to
or in any other person(s) or entity(ies), including foreign entities
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("Intermediaries”), with the understanding, whether recorded in writing

or otherwise, that the Intermediary shall, whether, directly or indirectly
lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the company (“Ultimate Beneficiaries”) or
provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries.

V. The management has represented, that, to the best of its knowledge and
belief, other than as disclosed in the notes to the accounts, no funds have
been received by the company from any person(s) or entity(ies),
including foreign entities (“Funding Parties”), with the understanding,
whether recorded in writing or otherwise, that the company shall,
whether, directly or indirectly, lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Funding Party
(“Ultimate Beneficiaries”) or provide any guarantee, security or the like
on behalf of the Ultimate Beneficiaries.

Vi, With the audit procedures which we have considered reasonable and
appropriate, the representations given by the Company as mentioned in
(iv) and (v) above does not contain any material mis-statement.

vii. The company has not declared or paid any divided during the year.
Accordingly, reporting under Rule 11(f) of the Companies (Audit and
Auditors) Rules 2017 is not applicable

For RV K S And Associates
Chartered Accountants
Firm’s Registra?ion No. 008572S
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Pankaj Kumar R

Partner

Membership No.: 234987

Date: 07.05.2022 P
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ANNEXURE ‘A’ TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

iii.

(a) The company has maintained proper records showing full particulars including
quantitative details and situation of fixed assets (property, plant and equipment)
and intangible assets

(b)  Asperthe information and explanation given to us, property, plant and equipment
have been physically verified by the management at reasonable intervals and no
material discrepancy was noticed. In our opinion, this periodicity of physical
verification is reasonable considering the size of the Company and nature of its
asset.

(c) The Company does not hold any immovable property (in the nature of land or
building). Accordingly, the provision of clause 3(i) (c) of the Order are not
applicable

(d)  According to the information and explanations given to us and on the basis of the
examination of the records of the Company, the Company has not revalued its
property, plant and equipment and intangible assets during the year.

(e) According to the information and explanations given to us and on the basis of the
examination of the records of the Company, no proceedings have been initiated or
are pending against the Company for holding any benami property under the
Benami Transactions (Prohibition) Act, 1988 and the rules made thereunder.

(a) The inventories have been physically verified by the management at reasonable
intervals. There were no discrepancies noticed which exceeds 10% or more in aggregate
for each class of inventory. In our opinion, this periodicity of physical verification is
reasonable considering the size of the Company and nature of its assets and the coverage
and procedure of such verification is appropriate.

(b) According to the information and explanations given to us and on the basis of the
examination of the records of the Company, the Company has not been sanctioned any
working capital from any banks or financial institutions.

According to the information and explanations given to us and on the basis of the
examination of the records of the Company, during the year the Company has not made
investments in, provided any guarantee or security or granted any loans or advances in
the nature of loans, secured or unsecured, to companies, firms, Limited Liability
Partnerships or any other parties. Accordingly, the provisions of clause 3(iii)(a), (b), (c),
(d), (e) and (f) of the Order are not applicable to the Company and hence not commented
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iv. In our opinion and according to the information and explanations given to us, the
Company has not given any loan, made any investment, given any guarantee or security
as contemplated in the provisions of Section 185 and 186 of the Companies Act, 2013.
Accordingly, the provisions of clause 3(iv) of the Order are not applicable to the
Company and hence not commented upon.

V. The Company has not accepted any deposits within the meaning of Sections 73 to 76 of
the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended).
Accordingly, the provisions of clause 3(v) of the Order are not applicable to the Company
and hence not commented upon.

Vi The maintenance of cost records has been specified by the Central Government under
section 148(1) of the Companies Act, 2013 related to running of laboratories for carrying
out pathological investigations only if the turnover is more than 35 crores in the
preceding financial year. As the turnover of the Company is less than the prescribed
threshold limit, paragraph 3(vi) of the Order is not applicable to the Company

Vil. According to the information and explanations given to us, in respect of statutory dues:

a) According to the information and explanation given to us and on the basis of our
examination of records of the company, amounts deducted / accrued in the books of
account in respect of undisputed statutory dues including Provident Fund,
Employees’ State Insurance, Goods and Service Tax, Income-tax, Sales-tax, Service
Tax, Custom Duty, Excise Duty, Value Added Tax, Cess to the extent applicable and
any other statutory dues have generally been regularly deposited with the
appropriate authorities though there has been a slight delay in a few cases.
According to the information and explanations given to us there were no
outstanding statutory dues as on March 31, 2022 for a period of more than six

months from the date they become payable

b) According to information and explanations given to us, no dues of Provident Fund,
Employees’ State Insurance, Goods and Service Tax, Income-tax, Sales-tax, Service
Tax, Custom Duty, Excise Duty, Value Added Tax, Cess, are pending on account of
disputes.

viil. According to the information and explanations given to us and on the basis of the
examination of the records of the Company no transactions recorded in the books of
account have been surrendered or disclosed as income during the year in the tax
assessments under the Income Tax Act, 1961.

ix. According to the information and explanations given to us and on the basis of the
examination of the records of the Company, the Company has not taken any loans or
borrowings from financial institutions, banks and government or any other lender.
Accordingly, the provisions of clause 3(ix) of the Order are not applicable to the

ESS
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Company and hence not commented upon.

X. According to the information and explanations given to us, the Company did not raise
any money by way of initial public offer or further public offer (including debt
instruments) during the year and the Company has not made any preferential allotment
or private placement of shares or convertible debentures (fully, partially or optionally
convertible) during the year. Accordingly, the provisions of clause 3(x)(a) and (b) of the
Order are not applicable to the Company and hence not commented upon.

Xi. In our opinion and according to the information and explanations given to us, in respect
of fraud reporting -

(a) Wereport that no fraud on or by the Company has been noticed or reported during
the year, nor have we been informed of such case by the management.

(b)  No report under sub-section (12) of section 143 of the Companies Act has been
filed by us in Form ADT-4 as prescribed under rule 13 of Companies (Audit and
Auditors) Rules, 2014 with the Central Government.

(c) Asrepresented to us by the management, there are no whistle blower complaints
received by the company during the year.

Xii. In our opinion, the Company is not a Nidhi Company and hence reporting under clause
3(xii) (a), (b) and (c) of the Order are not applicable to the Company and hence not
commented upon.

Xiil. In our opinion and according to the information and explanations given to us, the
Company is in compliance with Section 177 and 188 of the Companies Act, 2013 where
applicable, for all transactions with the related parties and the details of related party
transactions have been disclosed in the financial statements as required by the
applicable accounting standards.

Xiv. (a)
In our opinion and based on our examination, the company does not have an internal
audit system and is not required to have an internal audit system as per provisions of
the Companies Act 2013.

(b)

Since the Company did not have an internal audit system for the period under audit,
reporting under this clause is not applicable.

XV, In our opinion and according to the information and explanations given to us, during the
year the Company has not entered into any non-cash transactions with its directors or
persons connected to its directors and hence provisions of section 192 of the Companies
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Act, 2013 are not applicable to the Company.

XVi. In our opinion and according to the information and explanations given to us, we report
that

(a)  The Company is not required to be registered under section 45-1A of the Reserve
Bank of India Act, 1934.

(b) The Company has not conducted any Non-Banking Financial or Housing Finance
activities.

(¢) The Company is not a Core Investment Company (CIC) as defined in the
regulations made by the Reserve Bank of India.

(d) The Group has no CIC. Hence, reporting under this clause is not applicable.

xvii.  In our opinion and according to the information and explanations given to us, the
company has not incurred any cash losses in the financial year and in the immediately
preceding financial year. Hence, reporting under this clause is not applicable.

xviii. There has been no resignation of the statutory auditors during the year. Hence, reporting
under this clause is not applicable.

Xix. According to the information and explanations given to us and on the basis of the
financial ratios, ageing and expected dates of realization of financial assets and payment
of financial liabilities, other information accompanying the financial statements, our
knowledge of the Board of Directors and management plans and based on our
examination of the evidence supporting the assumptions, nothing has come to our
attention, which causes us to believe that any material uncertainty exists as on the date
of the audit report that company is not capable of meeting its liabilities existing at the
date of balance sheet as and when they fall due within a period of one year from the
balance sheet date. We, however, state that this is not an assurance as to the future
viability of the company. We further state that our reporting is based on the facts up to
the date of the audit report and we neither give any guarantee nor any assurance that all
liabilities falling due within a period of one year from the balance sheet date, will get
discharged by the company as and when they fall due.

XX. In our opinion, provisions of Section 135 of the Companies Act, 2013 is not applicable to
the company and hence not commented upon.

7d
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xxi.  Asthe company doesn’t not have any subsidiary company, reporting under this clause is
not applicable.
For RV K S And Associates
Chartered Accountants

Firm’s Registration No. 008572S

. -
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Pankaj Kumar R y

Partner s
Membership No.: 234987

Date: 07.05.2022

UDIN: 92221,0 8 FATLETLELS

No. 3, First Floor, 60 Feet Road, Amarjothi Layout, Sanjay Nagar, Bengaluru - 560 094.
Telefax : +91 8023418753  E-mail : bangalore@rvkassociates.com  website : http://www.rvkassociates.com

Head Office : Chennai Branches : Devanahalli, Hyderabad, Mumbai, Vijayawada



RVKS And Associates (—A(

Chartered Accountants

ANNEXURE “B” TO THE INDEPENDENT AUDITOR’S REPORT

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of
Sub- section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

(Referred to in paragraph 2(A)(f) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report to the Members Centralab Healthcare Services

Private Limited of even date)

We have audited the internal financial controls over financial reporting of Centralab
Healthcare Services Private Limited (the “Company”) as of March 31, 2022 in conjunction
with our audit of the Ind AS financial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Management of the Company is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established by
the Company considering the essential components of internal control stated in the Guidance
Note on Audit of InternalFinancial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India (the “ICAI"). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conductof its business, including adherence to
company’s policies, the safeguarding of its assets, the preventionand detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting of the Company based on our audit. We conducted our audit in accordance
with the GuidanceNote on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) issued by the ICAI and the Standards on Auditing prescribed under Section
143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial
controls. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained
and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internalfinancial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal
control based on the assessed risk. The procedures selected depend on the auditor’s judgement%

No. 3, First Floor, 60 Feet Road, Amarjothi Layout, Sanjay Nagar, Bengaluru - 560 094.
Telefax : +91 80 2341 8753  E-mail : bangalore@rvkassociates.com website : http://www.rvkassociates.com
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including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained, is sufficient and appropriate to provide a
basis forour audit opinion on the Company’s internal financial controls system over financial

reporting.
Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies
and procedures that

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures
of the company are being made only in accordance with authorizations of management and
directors of the company; and (3) provide reasonable assurance regarding prevention or timely
detection of unauthorized acquisition, use,or disposition of the company's assets that could have
a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including thepossibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financialcontrols over financial reporting to future periods are subject
to the risk that the internal financial controlover financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or

procedures may deteriorate. -
& ‘y/
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Opinion

In our opinion and to the best of our information and according to the explanations given to us,
the company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31,2022, based on the criteria for internal financial control over financial
reporting established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.

For RV K S And Associates
Chartered Accountants
Firm’s Registration No. 0085725

) @ - D ASSH,
/g}:\ 'Y/’.}\Sb - /; o

Pankaj Kumar R
Partner

Date: 07.05.2022

upIN: 22234A 8FATKEYLST28
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Centralab Hezltheare Serviees Private Limited
CIN - UBSTIOKA2011 PTCO57920

(Currency : Indizn Rupees in lakhs) Amounts in (Lakhs)
Nuote 31 March 2022 31 March 2021 1 April 2020
ASSETS
Non-cui rent assets
Property, piant and equipment 3 115.24 144.30 184.18
CGoodwill 4 55.51 55.51 55.51
Other intangible assets 4 1.29 2.08 3.55
Rigiit of Use Assets 37 58.53 45.30 -83.81
Financial assets
i) Investments
i) Louns
iv} Qther non current financual assets 3 35,25 36.19 3467
Deferred tax assets (net)
Other nen-carrent asscs 6 6.08 0.93 176
Deferred tax assets (net) 30 25.58 21.65 1646
Non-current tax assets (net) 7 78.00 12.50 12.50
Tutal Nen-current assets 37548 318.46 392.43
Current assets
Inventones 8 40.11 46.54 3312
Frangial Assets
1] Investments
i) Trade reccivables 9 137.07 187.82 154.09
i) Cash and cash cquivalenis o 98.75 T6.87 2450
iv} Bank balances other than cash and cash equivalents i 878.55 531.36 3873
vi) Other current financial asscls
Other current assels i2 54.21 37.67 5063
Tetal Current assets 1,208.69 830.25 654.16
TOTAL ASSETS |£sd.17 1,198 71 1,046,60
EQUITY AND LIABILITIES
Equity
Equity share capual 13 435.00 435.00 435.00
Other equity 4 849.36 S2K.60 3198.48
Totul Equity 1,284.36 963.60 833.48
Liabilitics
Noa current linbilities
Financial liabilitigs
1) Lease liabihies 37 61.83 50.11 89.18
i) Other non-current financial liabiliues
Deferred tax liabilitics (not)
Provisions 15 21.72 18.61 18.42
Total Non current linbilitics 83.55 68.72 107.60
Curvent liabilities
Financial lizbilnies
1) Borrowings
i) Leuse labiiities = ] kd
it} Trade payables
Tuial outstanding dues of micro and small
Cnlerprises - 3
Tglal outstanding dues pfcmlitun uther than 16 65.54 74.31 61.26
micro and small enerprises
it} Other current financial labilities 17 735 .63 11.94
Other current liabilities 18 7.58 6.69 7.24
Provisions 19 17.88 1223 0.27
Cunrent tux labilities 20 117.90 52,52 24.50
Total Current Habilities 216.25 166,39 105,51
TOTAL EQUITY AND LIABILITIES 1,584.17 1,198.71 1.046.60
Siganificant Accounting Policizs 2

The uccompanying netes are un integral part of these financial stelements
As per our report ol even date autached

For RVKS And Associates . For and on behalf of the Board of Dircetors
Churtered Accoumtants Centralab Healtheare Services Privace Limited .
arn's Regisgration h@: 008S72S CIN - USS110KA201 IPTCD57920 \'
- PN
2\ Rl " pail
LA VK it L~
el d ) |
: ankpj Kumar R - s ISHITA MEDHEKAK VIJENIAER SINGH
Parmer o | e Director Directo
Membership No: 234987 7 | st : DIN : 09151779 DIN : 07459284
Place : Bangalore | Place : Mumbai Mace :Mumbzi

Dute: 07-May-2022

UDIN -222214q

NG
RN

Date: 07-May-2022 Date: 07-May-2022
k3




Centralab Healtheare Services Private Limited
CIN - USSIT0KA2011PTC057920
(Currency : Indian Rupees in lakhs)

Note 31 March 2022 31 March 2021
I Income
Revenue from Operations 21 1,618.99 1,144.77
Other income 22 31.98 21.37
Total Income 1,650.97 1,166.15
IT, Expenses
Cost of materials consumed 23 382.81 290.81
Laboratory testing charges 24 84.62 70.68
Employce benefits expense 25 221.14 170.93
Finance costs 26 9.54 7.13
Depreciation and amortisation expense 27 102.76 98.74
Qther expenscs 28 413.53 349.59
Total Expenses 1,214.40 987.88
111 Profit before tax and exceptional items (I- IT) 436.57 178.27
IV. Exceptional Items (Income) 29 - &
Y. Profit before tax (I11-1V) 436.57 178.27
Income tax expenses:
L. Current Tax 29 117.90 52.52
2. Deferred Tax (income)/ expenses 30 (3.92) (5.20)
3. Tax adjustments for earlier years 1.83 0.82
VI Total Income tax expenscs 115.81 48.14
VIL Profit for the year (V-VI) 320,76 130.12
VIIL Other comprehensive income
Items that will not be reclassified subsequently to profit and loss
Remcasurements of the defined benefit plans
Net change in fair value of financial instruments through OCI - -
Incoms tax on above.
Items that will subsequenty be reclassificd_to profit and loss
Debt instruments through Other Comprehensive Income- net change in fair
value
Income tax on above
Other comprehensive income for the year, net of income tax % i
IX. Total comprehensive income for the year (VII-VI1I1) 320.76 130,12
Earnings per equity share 31
Equity shares of face value of Rs. 10 cach
Basic earnings per share (in absolute figures) 7.37 2.99
Diluted carnings per share . -
Significant Accounting Policies 2

The accompanying notes are an integral part of these financial statements
As per our report of even date attached

For RVKS And Associates
Chartered Accountants

For and on behalf of the Board of Directors
Centralab Healthcare Services Private Limited
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Centralab Healtheare Services Private Limited
CIN - USSTI0KA2011PTCO57920
(Currency : Indian Rupees in lakhs)

A Cash Flow from Operating Activitics

31 March 2022

31 March 2021

Profit before tax 436.57 178.27
Adjustments for :
Depreciation and amortisation expense 102.76 98.74
Interest on lease Liabilities 9.54 -
Lease expense 215 1.32
Allowance for expected eredit foss of Trade reccivables (net) 15.90 -
Interest & other income (26.25) (17.45)
Interest income on income tax refund (1.23) (1.40)
Dividend income from related partics and mutual funds - -
Operating profit before working caplial changes 539.44 259.47
Waorking capital adjustments:
Decrease/{Inerease) in other non current Ninancial assets
{Increase) / Decrease i inventories 6.43 (13.47)
Increase / {Decrease) in Trade Receivables 34.85 (29.7149)
{Increase) / Decrease in other current [inancial assets 0.94 (1.52)
(Increase) / Decrease i other current assets 91,17 12.46
Increase / (Deerease) in Provision 5.65 39.87
Increase / {Decrease) in Trade Payables (8.77) 2044
(Decrease) / Increase 1 other non-current liabilities 14,83 (39.07)
(Decrease) / Increase in other current liabilities 52,98 0.76
Cash generated from operating activities 555.18 249.26
Incame tax paid (net) (117.90) (53.34)
Net cush generated from operating activitics (A) 437.28 195.92
B Cash Flow from Investing Activities:
I’urci'mfc of property, plant and cqui‘pmcm & Imangible assets (86.15) (18.88)
(Including capital advances and capital creditors)
Interest Income received 2748 18.85
Net cash gencrated fronv(used in) investing activities (B) (58.66) (0.03)
C Cash Flow from Financing Activities
Interest on lease Liubilities (9.54) -
Net cash used in financing activities (C) (9.54) -
Net Increase in cash and cash equivalents (A+B+C) 369.08 195.89
Cash and Cash Equivalents at the beginning of the year 608.22 412.33
Cash and Cash Equivalents at the end of the year (Refer notet0) 977.30 - 608.22

1 The Sutement of Cash Flows has been prepared under the "Indirect Method" as set out in the Indian Accounting Standard - 7

b

Balance as at the beginning of the year
Cashtlows

Non cash changes

Balance as at the end of year

Significant Accounting Policies

The figures in the brackets indicaie outflow of cash and cash equivalents.

31 Marcn 2022

31 March 2021

The accompanying notes are an integral part of these financial statements

As per our report of even date attached

For RVKS And Associales
Churtered Acrulml‘arru‘
Firm's Registration No 0§‘5‘725

Pankn/)(umur R

Puriner

Membership No: 234987
Place :Bangalore

Dater 07-May-2022
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608,22 41233
369.08 195.89
977.30 608.22
2
For and on behalf of the Board of Directors
Centralab Healtheare Services Private Limited
%
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Centralab Healthcare Services Private Limited
CIN - U85110KA2011PTC057920
(Currency : Indian Rupees in lakhs)

Statement of Changes in Equity (SOCIE)

(a)  Equity share capital (Refer Note 14)

Number of shares Amount in Rs
Balance as at 31 March 2021 43,50,000 435.00
Balance as at 31 March 2022 43,50,000 435.00

(b)  Other Equity (Refer Note 15)

Reserves & Surplus
. the
Particulars Retained earnings (P& L 'l‘octa:l;)t er
Credit Balance) quity
Balance as at 1 April 2020 398.48 398.48
Profit for the year 130.12 130.12
Total comprehensive income 130.12 130.12
Balance as at 31 March 2021 528.60 528.60
Balance as at 31 March 2021 528.60 528.60
Profit for the year 320.76 320.76
Total comprehensive income 320.76 320.76
Balance as at 31 March 2022 849.36 849.36
The accompanying notes are an integral part of these financial statements
As per our report of even date attached
For RVKS And Associates For and on behalf of the Board of Directors
Chartered Accountants Centralab Healthcare Services Private Limited
Firm's Registration,No : 0085728 CIN - U85110KA2011PTC057920
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Centralab Heakthcare Services Private Limited

CIN - U85110KA2011PTC057920
(Currency : Indian Rupees in lakhs)

Notes to financial statements
Jor the year ended 31 March 2022

2.1

Background of the Company and nature of operation

CENTRALAB HEALTHCARE SERVICES PRIVATE LIMITED, was incorporated in India in the year
2011 and is engaged in the business of providing pathology and related healthcare services.

The registered office of the Company is located at F3 31d Floor Shiva Shankar Plaza No.19 Lalbagh Road,
Richmond circle Junction Bangalore — 560027.

Basis of preparation, measurement and significant accounting policies

Basis of preparation and measurement

Statement of compliance:

The Balance Shect of the Company as at 31 March 2022 and the Statement of Profit and Loss (including
Other Comprehensive Income), the Statement of Changes in Equity and the Statement of Cash flows for
the year ended 31 March 2022 and summary of significant accounting policies and other finaneial
information (together referred as ‘Financial Statements’) has been prepared under Indian Accounting
Standards ('Ind AS') notified under Section 133 of the Companies Act, 2013 read with the Companies
(Indian Accounting Standards) Rules, 2015 by relevant amendment rules issued thercunder.

The Company has adopted all the Ind AS standards and the adoption was carried out in accordance with
Ind AS 101, First-time Adoption of Indian Accounting Standards. The transition was carried out from
Indian Accounting Principles generally accepted in India as prescribed under Section 133 of the Act, read
with Rule 7 of the Companies (Accounts) Rules, 2014 (IGAAP), which was the previous GAAP.
Reconciliations and deseriptions of the effect of the transition have been summarized in Note 42,

Accounting policies have been consistently applied except where a newly-issued accounting standard is
initially adopted or a revision to an existing accounting standard requires a change in the accounting policy
hitherto in use.

First time adoption of Ind AS:

These financial statements of the Company for the year ended March 31, 2022 have been prepared in
accordance with Ind AS. For the purpose of transition to Ind AS, the Company has followed the guidelines
prescribed in Ind AS 101, First-Time Adoption of India Accounting Standards, with April 1, 2020 as the
transition date and IGAAP as the previous GAAP.

The transition to Ind AS has resulted in changes in the presentation of the financial statements, disclosures
in the notes thereto and accounting policies and principles. The accounting policies set out in the Notes
have been applied in preparing the financial statements for the year ended March 31, 2022 and the
comparative information. As explanation of how the transition from previous GAAP to Ind AS has
affected the Company’s Balance Sheet and Statement of Profit and Loss is set out in Note 42

Current vs non-current classification:




CIN - U85110KA2011PTC057920
(Currency : Indian Rupees in lakhs)

Notes fo financial statements
Jor the year ended 31 March 2022

All the assets and liabilities have been classified into current and non current.

Assets:

An asset is classified as current when it satisfies any of the following criteria:

a) it is expected to be realised in, or is intended for sale or consumption in, the Company’s normal
operating cycle;

b) it is held primarily for the purpose of being traded;

¢) it is expected to be realised within twelve months after the reporting date; or

d) it is cash or cash equivalent unless it is restricted from being exchanged or used to seitle a liability for at
least twelve months after the reporting date.

Liabilities:

A liability is classified as current when it satisfies any of the following criteria:

a) it is expected to be settled in the Company’s normal operating cycle;

b) it is held primarily for the purpose of being traded;

¢) it is due to be settled within twelve months after the reporting date; or

d) the Company does not have an unconditional right to defer settlement of the liability for at least twelve
months afier the reporting date. Terms of a liability that could, at the option of the counterparty, result in its
settlement by the issue of equity instruments do not affect its classification.

Operating cycle:

All assets and liabilities have been classified as current or non-current as per the company normal operating
cycle and other criteria set out in the Schedule III to the Companies Act 2013. Based on the nature of
services and the time taken between acquisition of assets/inventories for processing and their realization in
cash and cash equivalents, the Company has ascertained its operating cycle as twelve months for the
purpose of the classification of assets and liabilities into current and non-current.

d Basis of measurement:

These financial statements have been prepared on accrual and going concern basis and the historical cost
convention except for the following assets and liabilities which have been measured at fair value or
revalued amount:

* Certain financial assets and liabilities (including derivative instruments) measured at fair value.

e Assets and liabilities assumed on business combination measured at fair value.

* Equity settled share-based payments measured at fair value.

* Net defined benefit asset / liability - Fair value of plan assets less present value of defined benefit
obligations.

¢ Key estimates and assumptions:




CIN - US5110KA2011PTC057920
(Currency : Indian Rupees in lakhs)

Notes to financial statements
Jor the year ended 31 March 2022

In preparing these financial statements, management has made judgements, estimates and assumptions that
affect the application of accounting policies and the reported amounts of assets, liabilities, income and
expenses. Actual results may differ from these estimates.

The areas involving critical estimates or judgements are :

i. Determination of useful lives of property, plant and equipment and intangibles; (Note 2.2(a))
ii. Recognition of deferred tax assets; (Note 2.2(1))

iii. Recognition and measurement of provisions and contingencies; (Note 2.2(h))

iv. Measurement of defined benefit obligations; (Note 2.2(k))

v. Leases - Critical judgements in determining the discount rate (Note 38)

f Measurement of fair values:

Company’s accounting policies and disclosures require the measurement of fair values, for both financial
and non-financial assets and liabilities.

The Company has an established control framework with respect to the measurement of fair values
(including Level 3 fair values). The Company uses valuation techniques that are appropriate in the
circumstances and for which sufficient data are available to measure fair value, maximizing the use of
relevant observable inputs and minimizing the use of unobservable inputs,

Fair values are categorized into different levels in a fair value hierarchy based on the inputs used in the
valuation techniques as follows.

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: inputs other than quoted prices included in Level 1 that are observable for the assct or liability,
cither directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

If the inputs used to measure the fair value of an asset or a liability fall into different levels of the fair value
hierarchy, then the fair value measurement is categorized in its entirety in the same level of the fair value
hierarchy as the lowest level input that is significant to the entire measurcment,

The Company recognises transfers between levels of the fair value hierarchy at the end of the reporting
year during which the change has occurred.

Further information about the assumptions made in measuring fair values is included in the notes on
Financial instruments,
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Notes to financial statements
Jor the year ended 31 March 2022

22

a)

b)

Significant accounting policies

Property plant and equipment

Recognition and measurement:

Items of property, plant and equipment, other than freehold land are measured at cost less accumulated
depreciation and any accumulated impairment losses.

Frechold land is carried at cost and is not depreciated. The cost of an item of property, plant and equipment
comprises its purchase price, including import duties and non-refundable purchase taxes, (after deducting
trade discounts and rebates), any directly attributable costs of bringing the asset to its working condition for
its intended use and estimated costs of dismantling and removing the item and restoring the item and
restoring the site on which it is located.

If significant parts of an item of property, plant and equipment have different useful lives, then they are
accounted for as separate items (major components) of property, plant and equipment. .

Any gain or loss on derccognition of an item of property, plant and equipment is included in statement of
profit and loss when the item is derecognized.

Subsequent costs are included in the assets carrying amount or recognized as a separate asset, as
appropriate only if it is probable that the future economic benefits associated with the item will flow to the
Company and that the cost of the item can be reliably measured. The carrying amount of any component
accounted for as a separate asset is derecognized when replaced. All other repair and maintenance are
charged to statement of profit and loss during the reporting year in which they are incurred,

Depreciation:
Depreciation on property, plant and cquipment, is provided under the written down value method in the
manner prescribed under Schedule II of the Act.

Depreciation methods, useful lives and residual values are reviewed at cach reporting date and adjusted if
appropriate.

Intangible assets

Goodwill
Goodwill that arises on a business combination is subsequently measured at cost less any accumulated
impairment losses on testing of impairment

Other Intangible assets:
Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible
assets acquired in a business combination is their fair value at the date of acquisition.

Following initial recognition, intangible assets are carried at cost less accumulated amortisation and any
accumulated impairment losses.
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Notes to financial statements
Jor the year ended 31 March 2022

c)

a)

d.1

Amortization:

Amortization is calculated to write off the cost of intangible assets less their estimated residual values using
the written down value method over their estimated useful lives, and is recognized in statement of profit
and loss.

The estimated useful lives for current and comparative periods are as follows:

Computer software - 5 years

Amortisation method, useful lives and residual values are reviewed at the end of each financial year and

Impairment of ron-financial assets

The Company’s non-financial assets, other than inventories and deferred tax assets, are reviewed at each
reporting date to determine whether there is any indication of impairment. If any such indication exists,
then the asset’s recoverable amount is estimated.

The recoverable amount of an individual asset (or where applicable, that of cash generating unit (CGU) to
which the asset belongs) is the higher of its value in use and its fair value less costs to sell. Value in use is
based on the estimated future cash flows, discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset (or CGU).

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its estimated
recoverable amount. Impairment losses are recognised in the statement of profit and loss.

An impairment loss in respect of goodwill is not subsequently reversed. In respect of other assets for which
impairment loss has been recognised in prior periods, the Company reviews at each reporting date whether
there is any indication that the loss has decreased or no longer exists. An impairment loss is reversed if
there has been a change in the estimates used to determine the recoverable amount. Such a reversal is made
only to the extent that the asset’s carrying amount does not exceed the carrying amount that would have
been determined, net of depreciation or amortisation, if no impairment loss had been recognised.

Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity. Financial instruments also include derivative contracts such
as call options to buy out stake in subsidiary.

Financial assets

Initial recognition and measurement

Financial assets are initially recognized when the Company becomes a party to the contractual provisions
of the instrument. All financial assets other than those measured subsequently at fair value through profit
and loss, are recognized initially at fair value plus transaction costs that are attributable to the acquisition of
the financial asset.
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Notes to financial statements
for the year ended 31 March 2022

Subsequent measurement

For the purpose of subsequent measurement, financial assets are classified in four categories:

« Amortized cost,

« Fair value through profit (FVTPL)

« Fair value through other comprehensive income (FVTOCI)

on the basis of its business model for managing the financial assets and the contractual cash flow
characteristics of the financial asset.

Amortized cost :

A financial instrument is measured at the amortized cost if both the following conditions are met:

The asset is held within a business model whose objective is to hold assets for collecting contractual cash
flows, and

contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal
and interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortized cost using the
effective interest rate (EIR) method.

Fair value through profit and loss ('"FVTPL'):

All financial assets that do not meet the criteria for amortised cost or fair value through other
comprehensive income are measured at fair value through profit or loss with all changes recognized in the
statement of profit and loss. Interest income (basis EIR method), from financial assets at fair value through
profit or loss is recognised in the statement of profit and loss within finance income/ finance costs
separately from the other gains/ losses arising from changes in the fair value.

Derivative financial instruments (call option over shares of subsidiaries) are classified as financial
instruments at fair value through profit or loss. Such derivative financial instruments are initially
recognised at fair value.

They are subsequently re-measured at their fair value, with changes in fair value being recognised in the
statement of profit and loss.

Fair value through Other Comprehensive Income ('FVOCI")

Financial assets are measured at FVOCI if both the following conditions are met:

The asset is held within a business model whose objective is achieved by both

- collecting contractual cash flows and selling financial assets and

- contractual terms of the asset give rise on specified dates to cash flows that are SPPI on the principal
amount ouistanding,.

After initial measurement, these assets are subsequently measured at fair value. Dividends, Interest income
under effective interest method, foreign exchange gains and losses and impairment losses are recognized in
the Statement of Profit and Loss. Other net gains and losses are recognized in other comprehensive Income.
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Notes to financial statements
Jor the year ended 31 March 2022

d.2

Derecognition:

A financial asset (or, where applicable, a part of a financial asset or a part of a group of similar financial
assets) is primarily derecognized (i.e. removed from the Company’s balance sheet) when:

The contractual rights to reccive cash flows from the financial asset have expired, or

The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to
pay the received cash flows in full without material delay to a third party under a ‘pass-through’
arrangement; and either

- (a) the Company has transferred substantially all the risks and rewards of the asset, or

- {b) the Company has neither transferred nor retained substantially all the risks and rewards of the asset,
but has transferred control of the asset.

On de-recognition, any gains or losses on ail equity instruments (measured at FVTPL) and debt instruments
(other than debt instruments measured at FVOCI) are recognized in the Statement of Profit and Loss. Gains
and losses in respect of debt instruments measured at FVOCI and that are accumulated in OCI are
reclassified to profit or loss on de-recognition.

Impairment of financial assets

In accordance with Ind-AS 109, the Company applies Expected Credit Loss (“ECL”) model for
measurement and recognition of impairment loss on the financial assets measured at amortized cost and
debt instruments measured at FVOCL

Loss allowances on trade receivables are measured following the ‘simplified approach’ at an amount equal
to the lifetime ECL at each reporting date. In respect of other financial assets, the loss allowance is
measured at 12 month ECL only if there is no significant deterioration in the credit risk since initial
recognition of the asset or asset is determined to have a low credit risk at the reporting date.

Financial liabilities

Initial recognition and measurement
Financial liabilities are initially recognized when the Company becomes a party to the contractual
provisions of the instrument.

Financial liability is initially measured at fair value plus, for an item not ar fair value through prefit and
loss, transaction costs that are directly attributable to its acquisition or issue.
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Jor the year ended 31 March 2022

€)

g)

Subsequent measurement

Subsequent measurement is determined with reference to the classification of the respective financial
liabilities.

Financial Liabilitics at Fair Value through Profit or Loss (FVTPL):
A financial liability is classified as Fair Value through Profit or Loss (FVTPL) if it is classified as held-for
trading or is designated as such on initial recognition. Financial liabilities at FVTPL are measured at fair

value and changes therein, including any interest expense, are recognized in the Statement of Profit and
Loss.

Financial Liabilities at amortized ¢ost:
After initial recognition, financial liabilities other than those which are classified as FVTPL are
subsequently measured at amortized cost using the effective interest rate (“EIR”) method.

Amortized cost is calculated by taking into account any discount or premium and fees or costs that are an
Derecognition

A financial lability is derecognized when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the derecognition of the original liability and the recognition of a new liability.
The difference in the respective carrying amounts is recognized in the statement of profit or loss.

Derivative financial instruments

Derivative financial instruments are initially recognised at fair value on the date on which a derivative
contract is enfered into and are subsequently re-measured at fair value through profit or loss account.
Derivatives are carried as financial assets when the fair value is positive and as financial liabilities when
the fair value is negative.

Offsetting of financial instruments

Financial assets and financial liabilities are ofifset and the net amount is reported in the balance sheet if
there is a currently enforceable legal right to offset the recognized amounts and there is an intention to
settle on a net basis, or to realize the assets and settle the liabilities simultaneously.

Investments in subsidiaries, associates and joint ventures:
No Investment held during the financial year by the company.

Inventories

Inventories comprise of reagents, chemicals, diagnostic kits, medicines and consumables. Inventories are
valued at lower of cost and net realizable value. Cost comprises the cost of purchase and all other costs
attributed to bring the goods to that particular condition and location.Net realizable value is the estimated
selling price in the ordinary course of business, less the estimated costs of completion and selling expenses.

Cash and Cash Equivalents
Cash and cash equivalents in the balance sheet and cash flow statement includes cash at bank and on hand,

deposits held at call with banks, with original maturities less than three months which are readily
convertible into cash and which are subject to insignificant risk of changes in value.
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h)

Provisions, Contingent Liabilities and Contingent Assets

A provision is recognized when the enterprise has a present obligation (legal or constructive) as a result of
a past event and it is probable that an outflow of resources embodying economic benefits will be required
to settle the obligation, in respect of which a reliable estimate can be made. These are reviewed at each
balance sheet date and adjusted to reflect the current management estimates.

If the effcct of the time value of money is material, provisions are determined by discounting the expected
future cash flows specific to the liability. The unwinding of the discount is recognizad as finance cost.

Contingent Liabilities are disclosed in respect of possible obligations that arise from past events but their
existence is confirmed by the occurrence or non-occurrence of one or more uncertain future events not
wholly within the control of the Company.

A contingent asset is a possible asset that arises from past events and whose existence will be confirmed
only by the occurrence or non-occurrence of one or more uncertain future events not wholly within the
control of the entity. Contingent Assets are not recognized till the realization of the income is virtually
certain. However the same are disclosed in the financial statements where an inflow of economic benefit is
probable.

Revenue Recognition

Revenue is recognised at an amount that reflects the consideration to which the Company cxpects to be
entitled in exchange for transferring the goods or services to a customer i.e. on transfer of control of the
service to the customer. Revenue from sales of goods or rendering of services is net of indircet taxcs,
returns and discounts; ’

Revenue comprise of revenue from providing healthcare services such as health checkup and laboratory
services. Pathology service is the only principal activity and reportable segment from which the Group
generates its revenue. ’

Revenue is recognised once the testing samples are processed for requisitioned test, to the extent that it is
probable that the economic benefits will flow to the Group and revenue can be reliably measured.

Centract liabilities - A contract liability is the obligation to transfer services to a customer for which the
Company has received consideration from the customer. If a customer pays consideration before the
Company transfers services to the customer, a contract liability is recognised when the payment is made.
Contract liabilities are recognised as revenue when the Company performs under the contract.
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D

k)

Other income

Interest income

For all financial instruments measured at amortized cost, interest income is recorded using the effective
interest rate (EIR). EIR is the rate which exactly discounts the estimated future cash receipts over the
expected life of the financial instrument to the gross carrying amount of the financial asset. When
calculating the EIR the Company estimates the expected cash flows by considering all the contractual terms
of the financial instrument (for example, prepayments, extensions, call and similar options); expected credit
losses are considered if the credit risk on that financial instrument has increased significantly since initial
recognition.

Empioyee Benefits

(i) Short-term Employee benefits

Liabilities for wages and salaries, bonus and ex gratia including non-monetary benefits that are expected to
be settied wholly within twelve months after the end of the year in which the employees render the related
service are classified as short term employee benefits and are recognized as an expense in the Statement of
Profit and Loss as the related service is provided.

A Tliability is recognized for the amount expected to be paid if the Company has a present legal or
constructive obligation to pay this amount as a result of past service provided by the employee and the
obligation can be estimated reliably.

(i) Compensated absences

The Company provides for compensated absences. The employees are entitled to accumulate leave subject
to certain limits, for futurc encashment or availment. The liability is accrued based on the number of days
of unavailed leave at each Balance Sheet date. It is measured at the balance shect date on the basis of an
independent actuarial valuation using the Projected Unit Credit method. Actuarial gains and losses are
recognised in full in the statement of profit and loss in the period in which they occur. The Company also
offers a short term benefit in the form of encashment of unavailed accumulated compensated absences
above certain limits for all of its employees and same is recognised as undiscounted liability at the balance
sheet date. :

(iii) Share-based payments

The cost of equity settled transactions is determined by the fair value at the grant date which is based on the
Black Scholes model. The grant date fair value of options granted to employees is recognized as an
employee expense, with a corresponding increase in equity under “Employee Stock Options Reserve”,
over the period that the employees become unconditionally entitled to the options.

The expense so determined is recognised over the requisite vesting period, which is the period over which
all of the specified vesting conditions are to be satisfied. As at each reporting date, the Company revises its
eslimates of the number of options that are expected to vest, if required.

When the terms of an equity-settled award are modified, in addition to the expense pertaining to the
original award, an incremental expense is recognised for any modification that results in additional fair
value, or is otherwise beneficial to the employee as measured at the date of modification.




CIN - U85110KA2011PTC057920
(Currency : Indian Rupees in lakhs)

Notes to financial statements
Jor the year ended 31 March 2022

{iv) Post-Emplovment Benefits

Defined Contribution Plans:

A defined contribution plan is a post-employment benefit plan under which a Company pays specified
contributions to a separate entity and has no obligation to pay any further amounts, The Company makes
contribution to provident fund in accordance with Employees Provident Fund and Miscellancous
Provisions Act, 1952 and Employee State Insurance. Contribution paid or payable in respect of defined
contribution plan is recognized as an expense in the year in which services are rendered by the employee.

Defined Benefit Plans:

The Company's gratuity benefit scheme is a defined benefit plan. The liability is recognised in the balance
sheet in respect of gratuity is the present value of the defined benefit/obligation at the balance sheet date
less the fair value of plan assets (being funded portion), together with adjustments for unrecognised
actuarial gain losses and past service costs. The defined benefit/obligation are calculated at balance sheet
date by an independent actuary using the projected unit credit method.

Re-measurement of the net defined benefit liability, which comprise actuarial gains and losses, the return

on plan assets (excluding interest) and the effect of the asset ceiling (if any, excluding interest), are
recognised immediately in other comprehensive income (OCI).

Income-tax

Income tax expense /income comprises current tax expense income and deferred tax cxpense income. It is
recognized in statement of profit and loss except to the extent that it relates to items recognized directly in
equity or in Other Comprehensive Income, in which case, the tax is also recognized directly in equity or

other comprehensive income, respectively.
Current Tax

Current tax comprises the expected tax payable or recoverable on the taxable profit or loss for the year
and any adjustment to the tax payable or recoverable in respect of previous years. It is measured at the
amount expected to be paid to (or recovered from) the taxation authorities, using the applicable tax rates
and tax laws.

» Current tax assets and liabilities are offset only if, the Company has a legally enforceable right to set off
the recognized amounts; and
« intends cither to settle on a net basis, or to realize the asset and settle the liability simultancously.




CIN - U85110KA2011PTC057920
(Currency : Indian Rupees in lakhs)

Notes to financial statements
Jor the year ended 31 March 2022

m)

n)

Deferred Tax

Deferred Income tax is recognized in respect of temporary differences between the carrying amount of
assets and liabilities for financial reporting purpose and the amount considered for tax purpose.

Deferred tax asscts are recognized for unused tax losses, unused tax credits and deductible temporary
differences to the extent that it is probable that future taxable profits will be available against which they
can be utilized. Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it
is no longer probable that sufficient taxable profit will be available to allow the benefit of part or all of that
deferred tax asset to be utilized such reductions are reversed when it becomes probable that sufficient
taxable profits will be available.

Unrecognized deferred tax assets are reassessed at each reporting date and recognized to the extent that it
has become probable that future taxable profits will be available against which they can be recovered.
Deferred tax is measured at the tax rates that are expected to be applied to temporary differences when they
reverse, using tax rates enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax assets and liabilities reflects the tax consequences that would follow from
the manner in which the Company expects, at the reporting date, to recover or settle the carrying amount of
its assets and liabilities.

Deferred tax assets and liabilities are offset only if:

i) the entity has a legally enforceable right to set off current tax assets against current tax liabilities; and

ii) the deferred tax assets and the deferred tax liabilities relate to income taxes levied by the same taxation
authority on the same taxable entity.

Foreign currency transactions

Functional and Presentation currency
The Company’s financial statements are prepared in Indian Rupees (INR) which is also company's
functional currency.

Transactions and balances
There are no transactions in foreign exchange during the year.

Earnings per share:

Basic Earnings per share is calculated by dividing the profit or loss for the year attributable to the equity
shareholders by the weighted average number of equity shares outstanding during the year.

For the purpose of calculating diluted earnings per share, the profit or loss for the period attributable to the
equity shareholders and the weighted average number of equity shares outstanding during the period is
adjusted to take into account:

* The after income tax effect of interest and other financing costs associated with dilutive potential equity
shares, and

* Weighted average number of additional equity shares that would have been outstanding assuming the
conversion of all dilutive potential equity shares.




CIN - U85110KA2011PTC057920
(Currency : Indian Rupees in lakhs)

Notes to financial statements
Jor the year ended 31 Muarch 2022

0) Rounding off amounts

All amounts disclosed in financial statements and notes have been rounded off to the nearest thousands as
per the requirement of schedule IIT, under otherwise stated;




0 FPL S8'EE 8G'E 90°82 = SL'8 SS0L - - (@) - (V) EZ6T UDIRIAL 1€ 32 Se Junome Sutfies JaN
80°6L1 96'6F Shpl L6'6P SL'0 vI'6 TS B W () 1707 YN I I st uonEwdadop payeunoy
7S - - = - - - aeak ot Suninp sjesodsiq
9L'85 STz €61 01°91 G 6T 9591 1eak o) Suimp pagiet uoteroaIda(]
[ANITAl IL°8¢ 1€°¢1 L3EE SL'O TTo ST8¢ 0207 1udy [ 3¢ se uoneroa1dap pAe[numddy
8EETE 18'€8 £5°L1 ¥0'8L SL'O 68'L1 LE'STI . - (V) 1207 Y2JEIN 1€ 38 SE 3507
- - - - - - - 1eak o) Suninp spesodsigy
88781 b LL'O Ir'o ks 9g'0 PELI 1eak oy Furmp suonippy
050E 18°¢8 9L91 eOLL SLO PSLI £0°801 0707 1ady 118 seiso)
JudtmaAosdur yuamdmba soamxry %9 Juawdmba pue|
[eI10L, ployasea]  standuro) 2O SAPIPA  amuang  AlojeloqeT  sSulpjingl  ploydig sde[nagaeg
1707 YAl TE papua aeak oty xof yudwdmba pue juerd ‘Arrodoxd jo anfea Surkired ayy ul safuey)
PTSIT 89°61 917 76°61 - LT'8 159 = & (&) - (V) 7707 e L€ 38 SE Junoure Jurfires JoN
SSTTT 't S6'S1 80°19 - TL'6 8L'IL - - (@) 7207 WA L€ JE st uoyepaadop pajEmuwnIY
= = % = pr = % = - 1eak oy Sunnp spesodsiq
LyEp L9 05T 9¢°01 i 850 9£'91 - - Teak o) Buunp poBreyo uoteroatda(y
80°6LI 96'6% Sl L0 - ¥L'6 8vs - - 1207 1V 3510 3¢ se uonerpaidop parenumosy
6L'LEE 1€'78 I1'81 00°'18 * 68°L1 or'9t] T = (V) Z20T Y2mAl T€ IE SB 150D
- - - - - - - - - Jeak oy Suwiap siesedsig
844 050 850 1T°¢ T = A4S0 g = 1edK o) Funnp suctppy
3LETE 18'€8 £S°LT SL'8L E 68°L] LESTI - - 120T 1dy [0 12 se 150D
Judwaaorduuy yudwrdimba saamxyy 3y Juawdinba pue|
e, poyaseay  smuduwo)y YO SaPIaA  dmnuIng  AJojEiogy  SSUIp|Ing  PoYddL sie[ranag]

juadimba pue yued ‘Andoag €

(syppeq ur saadnyg werpuy @ LHudran))
CTOHLSODLAIIGZY OIS ~ NID
P JBALL] SIAIIS JTLIPBIE] qE[EHUI)




Centralab Healthcare Services Private Limited
CIN - U85110KA2011PTC057920
(Currency : Indian Rupees in lakhs)

4

Other intangible assets

Changes in the carrying value of intangibles for the period ended 31 March 2022;

Particulars Goodwill Software
Costas at 01 Apr 2021 391.84 19.09
Cost as at 31 March 2022 (A) 391.84 19.09
Accumulated amortisation 336.33 17.00
Accumulated amortisation as at 31 March 2022 (B) 336.33 17.79
Net carrying amount as at 31 March 2022 (A) - (B) 55.51 1.29
Changes in the earrying value of intangibles for the year ended 31 March 2021:

Particulars Goodwill Software
Cost as at 1 April 2020 391.84 19.09
Cost as at 31 March 2021 (A) 391.84 19.09
Accumulated amortisation as at 1 April 2020 336.33 15.54
Amortisation recognised during the year 0.00 " 146
Impairment recognised during the year -
Accumulated amortisation as at 31 March 2021 (B) 336.33 17.00
Net carrying amount as at 31 March 2021(A) - (B) 55.51 2.08




Centralab Healtheare Services Private Limited
CIN - USSIT0KA2011 PTCO57920
(Currcncy : Indian Rupees in lakhs)

31 March 2022 31 March 1 April 2020
2021
5§ Other non current financial assets
Sccurity deposits 35.25 36.19 34,67
(Unsecured, considered doubtful)
Security deposits
- credit impaired
Less : Provision for deposits which are credit -
impaired
35.25 36.19 34.67
6 Other non-current assets
{Unsecured, considered Good)
Capital advance
Prepaid expenses 2.81 0.93 1.76
Interest accrued but net due
2.81 0.93 1.76
{Unsecured, considered doubtful)
Capital advance
= significant increase in credit risk
- credit impaired - - -
Less : Provision for eapital advances which are - - -
credit impaired
2.81 0.93 1.7¢
7 Non-Current Tax Assets
Advance taxes 73.00 12.50 12.50
78.00 12.50 12.50
8 Inventories
fvahicd at lower of cost and net realisable value)
Concumables (Reagents, chemicals, diagnostic kits, 40.11 46.54 3312
medicines, consumables, etc)
40.11 46.54 33.12
9 Trade receivables
Unsecured - significant increasc in credit risk
Trade receivables considered good - Unsecured 152.97 187.82 158.09
152,97 187.82 158.09
Less: Provision for debts having significant
increase in credit risk
Legs: Allowance for expected credit losses (15.90) - -
137.07 187.82 15&
Note : In determining the a!iowsnclcs for doubiful trade receivables the pany has used a practical expe by

computing the cxpeeted credit loss allowance for trade receivables based on a provigion matrix. The expected credit.
loss allowance is based on the ageing of the receivables that are due and rates used in the provision matrix.

Trade reccivables Ageing Schedule

As at 31 March 2022

Outstanding for fellowing periods fiom due date of payment

Particulars Less than 6 6 months - 1 More than Total
Months year 2 years
Undisputed Trade Reecivables — considered goed 123.16 29.81 - 152,97

Undisputed Trade Receivables — considered - - - =
doubaful




Centralab Healtheare Services Private Limited
CIN - USS110KA2011PTC057920
(Currency : Indian Rupees in lakhs) - -
31 March 2022 31 March 1 April 2020

2021
Disputed Trade receivables - considered good - - - L
Disputed Trade Receivables - considered doubiful - - - -
Tatal 123.16 29.81 - 152.97

As at 31 March 2021

- Outstanding for following periods from due date of payment
Particulars Lessthan 6 6 months —1 More than Total

Maonths year 2 years
Undisputed Trade Receivables — considered good 145,93 41.80 & 187.82
Undisputed Trade Receivables — cansidered - - - s
doubtful
Disputed Trade receivables - considered good - - . -
Disputed Trade Receivables —~ considered doubtful - - - -
Total 145.93 41.89 - 187.82

10 Cash and cash equivalents

Balances with banks

- in current accounts 97.29 75.26 16.74
Cash on hand 1.46 1.60 1.76
98.75 76.87 24.50

11 Bank balances other than cash and cash
cquivalents
Investment in Term deposit with eriginal maturity 878.55 531.36 387.83
of more than 3 months but less than 12 months of
reporting date

§78.55 531.36 387.83
12 Other current asscts
(Unsecured, considered good)
Tax Deducted at Source 51.66 27.88 3646
Income Tax refund receivable - 7.55 11.41
Prepaid Lease Rentals 2.55 1.44 2.76
Unbilled Revenue - - -
Others - 0.80 -
54.21 37.67 50.63
(Unsecured, considered doubifil)
54.21 37.67 50.63
13 Share capital
Equity shars capital
{Refer detailed Note-13 for Equity Share Capital)
14 Other equity
Retained Earnings 849.36 528.60 398.48
849.36 528.60 398.48
Balance at the end of the year 849.36 528.60 395.48
Borrowings
15 Non-eurrent provisions
Provision for employee benefits:
= Gratuity 21.72 18.61 1517
21.72 18.61 18.42
16 Trade payables
Total outstanding duc of micro and small - - =

cnierprises




Centralab Healtheare Services Private Limited
CIN - USSLI0KAZ011PTC057920
(Currency : Indian Rupees in lakhs)

Total outstanding due of creditors ather thun micro

and small enterprises

Trade payables Ageing Schedule

As at 31 March 2022

31 March 2022 31 March

1 April 2020
2021
65.54 7431 61.26
65.54 7431 61.26

Particulars

Qutstanding for following periods [rom due date of payment

Less than 1

Year 1-2 years

2-3 years Total

Total outstanding dues of micro enterprises and
small énlerprises

Total eutstanding dugs of creditors other than
micro enterprises and small enterpriscs

Disputed dues of micro enterprises and small
enterprises

Disputed dues of ¢reditors other than micro
enterprises and small enterprises

Total

65.54 - - 65.54

65.54 - - 65.54

Asat31 March 2021

Particulars

Dutstanding for following periods from due date of payment

Less than 1

5 1-2 years 2-3 years Total
Year

Total sutstanding dues of micro enterprises and - - = P
small enterprises
Total outstanding dues of creditors other than 74.31 - - 74.31
micro enterprises and small enterprises
Disputed dues of micro enterprises and small - - - -
enterprises
Disputed dues of creditors ather than micro - - - -
enterprises and small enterprises

Total 74.31 - - 74.31
17 Other current financial liabilities

Current maturities of lang-term borrowings *

Employee related ducs 7.35 11.83 10.53
Payable towards purchase of property, plant and - 8.80 1.42
equipment :

735 20.63 11.94
18 Other current linbilities
Uneamed revenue
Statutory dues® 4.63 3.65 4.64
Audit fees payable 2.95 2.95 2.60
Other Payable - 0.09 -
7.58 6.69 7.24
19 Current provisions
Provision for empleyee benefits:

- Gratuity 1.45 LIS ]

- Compensated absences 3.05 3.15 -
Expenses 13.00 6.54 027
Others statutory provisions 0.37 1.39 -

17.88 12.23 0.27

20 Current tax liabilities
Provision {or taxation 117.90 52.52 24.80
117.90 52.52 24.80
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Centralab Healtheare Services Private Limited
CIN - USS110KA2011PTC057920
(Currency : Indian Rupees in lakhs)

Particulars
21 Revenue from Operations

Service Charges Received

32 Other income

Profit on sale of subsidiary
Interest Income
- from banks
- on income tax refund
- on investments
- on lease deposit
S.C1s Written Back
Other Msc Incomes

23 Cost of materials consumed

Opening stock (Refer Note 8)
Add: Purchases

Less; Closing stock (Refer Note 8)

24 Laboratory testing charges

Laboratory testing charges

25 Employee benefits expense

Salaries and wages, bonus ete
Graluity expenses
Staff welfare expenses

26 Finance costs

[nterest on lease liabilities
Bank & Credit Card Charges

27 Depreciation and amortisation expense

Depreciation on praperty, plant and equipment (Refer Note 3)
Amortisation on intangible assets (Refer Note 4)

Amortisation of Goodwill (Refer Note 4)

Depreciation on right-of-use asset (Refer Note 38)

28 Other expenses
Payment to Auditors for:
- Statutory audit

31 March 2022 31 March 2021
1,618.99 1,144.77
1,618.99 1,144.77

23.35 18.71
1.23 1.40
2.10 1.26
0.29 .

31.98 21.37

46.54 33.12

37638 304.23
422.91 33735
40.11 46.54
382.81 290,81
84.62 70.68
84.62 70.68
163.48 141.84
3.42 4.59
54.23 24,50
221.14 170.93
9.54 713
9.54 713

4347 58.76
0.79 1.46

5851 38.51

102.76 08.74
2.05 2.36



Centralab Healtheare Services Private Limited
CIN - UB5110KA2011PTC057920
(Currency : Indian Rupees in lakhs)

Particulars 31 March 2022 31 March 2021

- Tax audit 0.59 0.59

- For other services 1.15 0.22
Bank Charges 9.21 6.57
Copsultancy Charges 106.85 98.25
Electricity Expenses 14.90 12,53
Insurance . 1.51 1.32
Lab / Office expenses 19.58 22.08
Professional Charges 22.57 0.87
Marketing Expenses 101.94 70.42
Miscellancous Expenses 0.60 0.00
Printing & Stationery Expenses 8.26° 585
Rates & Taxes 116 7.61
Lease Rent 16.39 34.5]
Repairs & Maintenance 21.85 19.28
Travelling & Conveyance 68.00 52.97
Bad debts , allownaces for doubtful trade receivables (net) 16.04 14.13

413.53 249.59




Centralab Healtheare Services Private Limited
CIN - USS110KA2011PTCOS7920

Notes to financial statements (Continued)
Jor the year ended 31 March 2022
(Currency : Indian Rupees in lakhs)

29 Income taxes

Tax expense
(a)  Amounts recognised in statement of profit and loss

Particvlars

Current tax expense

Current year

Tax adjustments for carlier year

Deferred tax expense

Relating to addition and (reversal) of temporary differences

Relating to change m tax rate*

Tax expense for the year

31032022 31 March 2021
117.90 52.52
1.83 0.82
119.73 53.34
(3.92) (5.20)
(3.92) (5.20)
11581 48.14

* Effective Income tax rate applicable to the Company for FY 2019-20 has changed on account of decrease in tax rate to 22% w.e.f. 1 April 2019. Accordingly

the deferred tax rate applicable for FY 2018-19 has been changed.;

On 20 September 2019, the Government has brought in the Taxation Laws (Amendment) Ordinance 2019 to make certain amendmants in Income-tax Act 1961

(the Act) and the Finance (No.2) Act 2019,

A New section 1T5BAA has been introduced with effect from Financial Year (FY) 2019-20 (AY 2020-21) to provide an option for a concessional tax at the

rate of 22% in the cas¢ of dumestic Company,

The Company have elected to exercise the option permitted under section 115BAA of the Income-tax Act, 1961 as introduced by the Taxalion Laws

(Amendment) Ordinance, 2019,

(b)  Tax charge recognised directly to Other Comprehensive Income

Particulars 31-63-2022
Before tax Tax Net of Tax
Items that will not be reclassified to profit or loss
Remeasurements of the defined benefit plans = =
Changes in Fair Value of Equity Instruments - -
T 31 March 2021
Buronbuns Belore tax Tax Net of Tax
Items that will not be reclassified to profit or loss
Remeasurements of the defined benefit plans - -
Changes in Fair Value of Equity Instruments - -
{c}  Reconciliation of estimated income tax to income tax expense is as below:
Particulars 31-03-2022 31 March 2021
Profit before tax (after Exceptional items) 436.57 178.27
Statutory income tax rate 25.17% 25.17%
Expected income tax expense 109.88 44.87
Tax effect of adjustments to reconcile expected Income Tax Expense to reported Income Tax
Expenses not allowed under Income tax 32.39 35.33
Not considered in DTA 4.86 1.15
Allowances under Income Tax not debited to P&L (29.27) (28.67)
Tax adjustments of earher years 1.83 0.82
Others (3.89) (5.36)
Total income tax expense 115,81 48.14
Effective Tax Rate 26.53% 27.01%
Total tax expense as per statement of profit and loss 115.81 48.14




Centralab Healthcare Services Private Limited
CIN - US5110KA2011PTC057920

(Currency : Indian Rupees in lakhs)

Notes to financial statements

as at 31 March 2022

30 Deferred Tax

Particulars As at 31.03.2022 As A£31.03.2021
DEFERRED TAX LIABILITY:
WDV As Per Books 116.53 146.38
WDV AS Per IT 188.61 204.59
Difference In WDV (72.08) (58.21)
Expenses earlier disallowed but now allowed under Income Tax Act (viz. u/s 40(a) & 43 B) - 0.66
ROU Assct 58.53 45.30
Total (13.55) (12.25)
Deferred Tax Liability (3.41) (3.08)
DEFERRED TAX ASSET: -
Gratuity (23.17) (19.76)
Leave Encashment {3.05) (3.15)
Lease Liability {61.83) (50.11)
Expenses not allowed under Income Tax Act (viz. w's 40(a) & 43 B) - (0.75)
Total (88.06) (73.77)
Dezferred Tax Assct (22.16) (18.57)
CLOSING NET DEFERRED TAX LIABILITY / (ASSET) FOR THE YEAR ENDED (25.58) (21.65)
Opening balance of Deferred Tax Liability / (Asset) (21.65) (16.46)
Deferred Tax Provided(+)/Withdrawn(-) in the year

(a) For the year (3.92) (5.20)

(b) For Earlier vears
Total deferred tax liability / (asset) provided during the year (3.92) (5.20)
Closirg net deferred tax liability / (asset) as on 31.03.2021 as per IGAAP (23.68)

Deferred tax asset te be reversed to reserves

2.03



Centralab Healthicare Services Private Limited
CIN - USS110KA2011PTC057920

(Currency : Indian Rupeces in lakhs)

Notes t financial statentents

as at 31 Murch 2022

3

Earnings per share (EPS)

Basic EPS calculated by dividing the net profit for the year attributable to equity holders by the weighted average

number of Equity shares outsianding during the year,

Particulars

i. Profit attributable to equity holders (Rs. in lakhs)
Profit attributable to equity holders for basic and diluted EPS

ii. Weighted average number of ordinary shares
Issued ordinary shares at April 1
Add/(Less): Effect of shares issued/ (bought back)
Ii. Number of shares for calculating basic EPS

iii. Effect of dilution

Share options
Weighted average number of shares for caleulating diluted EPS

iv, Basic and diluted earnings per share (Rs) (in absolute fipures)

31 March 2022 31 March 2021
Amount (in Lakhs) | Amount (in Lakhs)
320.76 130.12
320.76 13612
43.50 43.50)
43.50 43.50
7.37 2.99

Note:

Ind AS 33 'Earnings per share’, requires an adjustment in the calculation of basic and diluted earnings per share for
all the periods presented if the number of equity or potential equity shares outstanding change as a result of share
sub-division and bonus. The weighted average numbers of shares and consequently the basic and diluted earnings

per share have accordingly been adjusted in the financial statements.




Centralab Healthcare Services Private Limited
CIN - USS110KA2011PTC057929)
(Currency : Indian Rupees in lakhs)

Notes to financial statements (Continued)

32 Financial instruments — Fair values

A, Accounting classification and fair values

The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their levels in the fair
value hicrarchy. It does not miclude fair value information for financial assets and financial liabilities not measured at fair value if the
carrying amount is a reasonable approximation of fair value.

As at 31 March 2022

Particul: Carrying amount Fair value
articulars
FVTPL FEVOCI Amortised Cost Total  Levell Level2  Level3 Total
Non Current Financial assets - -
Non-current investments - - - = P - & -
- Equity instruments (other than Subsidiarics,
Joint ventures and Associales)**
Other non current financial asscts - - 3525 3525 - - - -
Current Finaxcial assets - -
Tnvestment in mutual funds - - - - - » - -
Trade receivables - - 137.07 137.07 - - - -
Cash and cash cquivalents - - 98.75 98.75 - - - -
Bank Balances other than Cash and cash - - 878.55 878.55 - - - -
cquivelents
Current loans ’ - . - - = - # .
Other current financial assets - - - - - - - -
- - 1,149.62 1,149.62 - - - -

Non Current Financial liabilities
Other non-current financial liabilities - - - - - - - -
Lease Liabilities - - 61.83 61.83 - - - -
Current Financial liabilities
Trade payables - - 65.54 65.54 s " 5 =
Other current financial liabilities - - 735 7.35 - - - #
Lease Liabilities - - - - - - - -

! - - 134.72 134.72 - - - -

As at 31 March 2021

Particulars Carrying amount Fair value

FVIPL FVOCI Amortised Cost Total Levell Level?  Level3 Total

Non Current Financinl assets

Non-current investments - . =
- Equity instruments (other than Subsidiaries,

Ioint ventures and Associates)**

Non-current loans - - - o - - - -
Other non current financial asscts - - 36.19 36.19 - - - -
Derivative instruments - - - < = " i =
Current Financial assets
‘Trade receivables - - 187.82 187.82 - - - -
Cash and cash equivalents - - 76.87 76.87 - . - -
equivalents - - 53136 531.36 - 3 = -
Current loans - - - = = = . =
Other current financial assets - - . . = 5 = =
- = 932.23 83223 - - m -
Non Current Financial liabilities o
Other non-current financial liabilitics = = i i 3 = 5 e
Leasc Libilitics - - 50.11 50.11 - - - .
Current Financial liabilities
Bomrowings - - - - - - - -
Trade payables - - 74.31 74.31 - - - -
Gther current financial liabilities - - 20,63 20,63 - - - -

Lease Libilities - = = = - % - .
- - 145.06 145.06 - - .
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32 Financial instruments — Fair values

The Fair value of cash and cash equivalents, other bank balances, trade receivables, trade payables approximated their carrying value
largely due to short term maturitics of these instruments,

Financial instruments with fixed and variable interest rates arc cvaluated by the Company based on parameters such as inferest rates and
individual creditworthiness of the counterparty. Based on this evaluation, allowances are taken to account for expected losses of these
receivables. Accordingly, fair value of such instruments is not materially different from their carrying amounts.

The call options are fair valued at each reporting date through statement of profit and loss.

B. Fair value hierarchy

Ind AS 107, ‘Financial Instrument - Disclosure” requires classification of the valuation metliod of financial instruments measured at fair
value in the Balance Sheet, using a three level fair-value-hierarchy (which reflects the significance of inputs used in the measurements).
The hierarchy gives the highest priority to un-adjusted quoted prices in active markets for identical assets or liabilities (Level 1
measurements) and lowest priority to un-observable inputs (Level 3 measurements). The three levels of the fair-value-hierarchy under Ind
AS 107 are described below:

Level 1: Level 1 hierarchy includes financial instruments measured using quoted prices.

Level 2: The fair value of financial instruments that are not traded in an active market is determined using valuation techniques which
maximise the use of observable market data and rely as little as possible on entity specific estimates. If all significant inputs required to
fair value an instrument are observable, the instrument is included 1n level 2.

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in level. This is the
case for unlisted equity securities included in level 3.

Financial instruments measured at fair value

The following table shows the valuation techniques used in measuring Level 2 and Level 3 fair values for financial instruments measured
at fair value in the balance sheet as well as the significant unobservable inputs used,

Type Valuation technique Significant Inter-relationship
unobservable inputs between
significant

unobservable inputs
and fair value

measurement
Non curment financial assets and liabilities|Discounted cash flows: Under discounted cash)
measured at amortized cost flow method, future cash flows are discounted by
using rates which refleet market risks. The|
valuation requires management to make certain!

assumptions about the model inputs, including Not Applicable Not Applicable

forecast cash flows, discount rate and credit risk.
The probabilities of the various estimates within
the range can be reasonably assessed and are used
in management’s estimate of fair value.

Transfers between Levels
There have been no transfers between levels during the reporting periods

Sensitivity analysis

31 March 2022 31 March 2021
. Impact in P&L Impact in P&L (Net of
Particulars (;“ of tax) tax)
Increase Decrease Increase Decrease
Muovement in equity value of unlisted company by
10%
Volatility in share price of comparable companies
by 10% Not applicable
Lease Liabilities
Movement in Interest on lease liability - Discount
rate (9.679%) + / - 100 basis points
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Financial instruments — Fair values and risk management (Continued)
Financial risk management

The Company’ Board of Directors has overall responsibility for the establishment and oversight of the

company’ risk management framework.

The Company has exposure to the following risks arising from financial instruments
- Credit risk

- Liquidity risk
- Market risk

Crediz risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial
instrument fails to meet its contractual obligations, and arises principally from the Company’s trade and
other receivables and cash and cash equivalents. The maximum exposure to credit risk in case of all the
financial instruments covered below is restricted to their respective carrying amount.

a. Trade receivables and other reccivables

The Company’s exposure to credit risk is influenced mainly by the individual characteristics of each
customer. Credit risk is managed through credit approvals, establishing credit limits and continuously
monitoring the creditworthiness of customers to which the Company grants credit terms in the normal
course of business. The Company establishes an allowance for doubtful debts and impairment that
represents its estimate of incurred losses in respeet of trade and other receivables and investments.

The Company does not have any significant concentration of credit risk.

The Company has used a practical expedient by computing the expected credit loss allowance for trade
receivables based on a provision matrix.

The movement in the provision for bad and doubtful debts for the year ended 31 March 2022

Particulars Amount

Balanee as at 31 March 2020 o
Movement during the year '
Balance as at 31 March 2021 &
Deduction on account of w/off =
Expected Credit Loss allowance 15.90

Balance as at 31 March 2022 15.90
Financial risk management (Continued)

Credit risk (Continued)

b. Cash and cash equivalents and Other bank balances

The Company held cash and cash cquivalents and other bank deposits as at 31 March 2022 Rs. $77.30

lakhs (31 March 2021 Rs. 608.22 lakhs). The cash and cash equivalents and other bank balances are held
with bank with good credit ratings.

¢. Investments
The Company has no investments.
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32 Financial instruments — Fair values and risk management (Continued)

(C) Financial risk management (Continued)

Liguidity risk:

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated
with its financial liabilities that are sctiled by delivering cash or another financial asset. Prudent liquidity
risk management implies maintaining sufficient cash and marketable securities, the availability of funding
through an adequate amount of committed credit facilities. The Company’s approach to managing liquidity
is to ensure, as far as possible, that it will have sufficient liquidity to meet its liabilities when they are due,

under both normal and stressed conditions.

Maturities of financial liabilities

The table below analyses the Company's financial liabilities into relevant maturity groupings based on their

contractual maturities:

Contractual cash flows

As at 31 March, 2022 3
> Carrying Total Upto 1 A yas Sy More than 5
amount year years

Non-derivative financial liabilities

Payable towards acquisition of business - - - - - -

Lease Liabilities - - - - - -

Trade payables 65.54 65.54 65.54 - - -

Other current financial liabilities 7.35 7.35 7.35 - = =
72.89 72.89 72.89 - - -

Total 72.89 72.89 72.89 - - -

Ceontractual cash flows
As at March 31, 2021
: Carrying : Upto 1 . More than 5
amomnt Total yoar 1-3 vears  3-5 years years

Non-derivative financial liabilities

Payable towards acquisition of business % = = = P

Lease Liabilities = = 3 & i 4

Trade payables 74.31 7431 74.31 - - -

Other current financial liabilities 20.63 20.63 20.63 - - -

Total 94.95 94.95 94.95 - - -

The outflows disclosed in the above table represent the total contractual undiscounted cash flows and total

interest payable on borrowings
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Financial instruments — Fair values and risk management (Continued)
Financial risk management (Continued)

Market risk (Continued)

Interest rate risk

Interest rate risk can be either fair value interest rate risk or cash flow interest rate risk. Fair value
interest rate risk is the risk of changes in fair values of fixed interest bearing investments because of
fluctuations in the interest rates. Cash flow interest rate risk is the risk that the future cash flows of
floating interest bearing investments will fluctuate because of fluctuations in the interest rates.

The Company does not account for any fixed-rate financial asscts or financial liabilities at fair value
through profit or loss. Therefore, a change in interest rates at the reporting date would not affect profit
or loss.

The interest rate profile of the Company’s interest-bearing financial instruments as reported to the
management of the Company is as follows.

Particulars ; ' 31 March 2022 31 March 2021

Fixed-rate instruments -

Financial assets 1,149.62 832.23

Financial labilities (134.72) (145.06)
1,014.90 687.17

Yariable-rate instruments
Financial asscts - =
Financial liabilities = =

Total 1,014.90 687.17
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Financial instruments — Fair values and risk management (Continued)

Financial risk management {Continued)
Market risk:

Market risk is the risk that changes in market prices — such as foreign exchange rates, interest rates and equity
prices — will affect the Company’s income or the value of its holdings of financial instruments, The Company
is exposed to market risk primarily related to foreign exchange rate risk and interest rate risk. The objective of
market risk management is to avoid excessive exposure in foreign currency revenues and costs.

Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuaie because
of changes in foreign exchange rates. The Company has foreign currency trade payables and receivables and is
therefore exposed to foreign exchange risk.

Exposure to currency risk (Exposure in different currencies converted to functional currency i.e. INR)
There are no foreign currency transactions by the company. Hence evaluation of currency risk is not applicable
to the company
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33 Related Party Disclosures, as required by Indian Accounting Standard 24 (Ind AS
24) are given below:

A. Relationships —

Category I: Holding company:
Dr. Ganesan's Hitech Diagnostic Centre Private Limited

Category 1I: Joint Venture: NIL

Category III: Key Management Personnel (KMP)
Ganesan Subramanian, Director

Manimekalai Ganesan, Director

Category IV: Relatives of KMP: NIL

Category V: Companies in which key management personnel

B. The transactions with the related parties are as follows:

Particulars 31 March 2022 31 March 2021

Services received from
Holding Company . : d
Dr, Ganesan's Hitech Diagnostic Centre Private Limited 44.90 31.71
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34 Employee henefits

Defined henefits plan
The Company has gratuity as defined benefit retirement plan for its employees. Details of the same as at year end are as follows:

31 March 2022 31 March 2021
A. Amount recognised in the balance sheet

Present value of the obligation as at the end of the year 23.17 19.76
Fair value of plan assets as at the end of the year -

Net liability recognised in the balance sheet 23.17 19.76
Out of which,
Non-current portion 21.72 18.61
Current portion 1.45 1.15

B, Charge in projected benefit obligation

Projected benefit obligation at the beginning of the year 15.76 15.22
Current service cost 2.67 4.04
Past service cost - -
Interest cost 1.38 0.93
Actuarial loss / (gain) (0.63) (0.43)
Benefits pad = =
Liability Transterred In/ Acquisitions - -
Liability Transterred Out/ Divestments - -
Projected benefit obiigation at the end of the year 23.17 19.76

€. Change in plan assets

Fair valuc of plan asscts at the beginning of the year = =
Interest income = -
Actuarial loss - -
Assets Transferred In/Acquisitions - =
Returmn on Plan Assets, Excluding Interest Income - -
Empioyer contvibutions . - -
Benefus paid - -

Fair value of plan assets at the end of the year - -

Employee benelits (Continued)

D. Amount recognised in the statement of profit and loss

Current service cost 267 4.04
Past service cost . o
Interest cost 1.38 0.93
Actuarial (gain)/loss {0.62) 0.43)

Expenses recognised in the statement of profit and loss 34z 4.54

E. Amount recognised in other comprehensive income .

Actuarial {zain)/louss on Dehined benefit obligation - =
Due 1o Change inDemographic Assumptions - =
Due to Change inFinancial Assumptions & &
Due to Experience - -

Actuanial gain/loss on Plan assets " -
Total - -

F. Plan Assets include the following:
1. Insurance funds -

G. Assumptions vsed

|l’nrticulars 31 March 2022 31 March 2021
Discount rate 6.96% 6.22%
Long-term rate of compensation increase 6.00% p.a. 6.09% pa.

Rate of return on plan assets 0.00% - 0.00%
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34 Employce benefits

Adtrition rate

Mortality Rate

5.00% p.a. forall
service groups

Indian Assured Lives

(2006-08)

Mortality Table

Ultimate

6% p.a. for all service group

Indian Assured Lives (2006-

II. Sensitivity analysis

08) Ultimate Mortality Table

Reusonably possible changes at the reporting date to one of the relevant actearial assumptions, holding other assumptions constant,
would have attected the defined benefit obligation by the amounts shown below.

Particulars

EfTect of change in discount rate

Effect on the aggregate of service & interest cost
Effect on the defined benefit obligation
Effect of change in salary increase

Effect on the aggregate of service & interest cost
Effect on the defined benefit obligation

Farticulars

Effect of change in discount rate

Etfcct on the defined benefit obligation
Effect of change in salary increase
Effect on the defined benefit obhgation

I. Expected future cash flows

Year

202223

202324

202425

202526

Next 5 years Payoults (6-10 years)

Year

2021-22

2022-23

202324

2024-25 . -

2025-26

Next 5 years Payouts (6-10 years)

195 increase

1% increase

% increase

1% increase

31 March 2022
1%% decrease
-1.71
-2.01
1% decrease
L.86
2.65

31 March 2021
1% deerease
-L79
1% decreasa
1.88

31 March 2022

Payout

0.26
0.30
0.32
0.35
1.29

31 March 2021

Payout

0.25
0.29
0.31
0.35
0.37
173

1.63
2,19

-1.86
-2.39
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Note 36

Reconciliation of equity as previously reported under IGAAP to Ind AS

Balance Sheet as at March 31, 2021 Opening Balance Sheet as at April 1, 2620 N
Klebts o Effects of
Particulars IGAAP(Amount (in |transition to Ind | Ind AS(Amount (in | IGAAP(Amount (in| -~ " © | Ind AS(Amount (in
Lakhs)) AS{Amount (in Lakhs)} Lakhs)) : Lakhs))
Lakhs)) A8
ASSETS
Non-current assets
Property, Plant and Equipment 162.71 84.48 247.19 243.24 86.57 329.81
Financial assets - . - . - -
Investments - - - - - -
Loans - - - - - -
Other financial assets 37.69 (1.50) 36.19 3742 (2.70) 34.67
Deferred tax asscts (net) 23.68 (2.0%) 21.65 10.47 529 15.76
Tncome tax assets (net) 12.50 - 12.50 12.50 - 12.50
Other non-current assets 0.93 - 0.93 1.76 - 1.76
Total non - current Assets 237.51 §0.95 31846 305.39 89.11 394.50
Current assets
Finaneial assets
Inventorics 46.54 - 46.54 33,12 - 33.12
Trade recervables 187.82 - 187.82 158.09 - 158.09
Cash and cash equivalents 608.22 - 608,22 412,33 - 412,33
Loans - - - - - -
Other current assets 36.23 1.44 17.67 47.87 - 47.87
878.81 1.44 880.25 651,41 - 651,41
Miscellaneous Expenses (Assets)
Total current assets 878.81 1.44 880.25 651.41 - 651.41
Total Asscts 1,116.32 82.39 1,198.71 956.80 89.11 1,045.90
EQUITY AND LIABILITIES
CLQUITY
Equity share capital 435.00 - 435.00 435.00 - 435.00
Other Equity 493.28 3532 528.60 416.28 (18.50) 397.79
Total equity 928.28 35.32 963.60 851.28 (18.50) 832.79
LIABILITIES
Non-current liabilities
Financial Liabilitics
Borrowings Long-terin - - 4 3 P =
Trade Payables | - - - - - -
Other Non-current liabilities - 50.11 50.11 - 89.1% 89.18
Deferred tax liabilities (net) - - % = - -
Provisions - Long term 25.95 (7.35) 18.61 2 18.42 18.42
Tutal non - current liabilities 25.95 42.97 6R.72 - 107.60 107.60
Current liabilities
Financial Lizbilitics
Borrowings Shert-term - - - -
Trade payables 74.31 - 74.31 61.26 - 61.26
Other financial ligbilities 20.63 - 20.63 11.94 - 11.94
Other current linbilities 6.69 - 6.69 7.24 - 1.24
Provisions - Short term 7.93 4.30 12.23 6.27 - 0.27
{Tncomez tax labilities (net) 52.52 - 52.52 24,80 | - 24.80
Total current liabilitics 162.09 4.30 166.39 105.51 - 105,51
Total equity and liabilities 1.116.32 $2.39 1,198.71 956.80 89.11 1,045.90
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Note 37

Reconciliation of statement of profit and loss for previously reported under IGAAP to Ind AS

Statement of Profit and Loss for the year ended

Mareh 31, 2021
Ind AS
Particulars IGAAP(Amount (in; adjustments(( |Ind AS(Amount
Lakhs)) Amount (in (in Lakhs))
Lakhs))
I. Income
Revenue from Operations 1,144.77 - 1,144.77
Other income 20.11 1.26 21.37
Total Income 1,164.89 1.26 1,166.15
11. Expenses
Cost of materials consumed 290.81 - 290.81
Laboratory testing charges 70.68 - 70.68
Employee benefits expense 192.40 (21.47) 170.93
Finance costs 6.57 0.56 7.13
Depreciation and amortisation expense 99.41 {0.67) 98.74
Other expenses 387.90 (38.31) 349.59
Total Expenses 1,047.77 (59.89) 987.88
I1. Profit before tax and exceptional items (I- IT) 117.12 61.i5 178.27
IV. Exceptional Items (Income) / Expense
V. Profit before tax (II1-1V) 117.12 61.15 178.27
Income tax expenses; :
1. Current Tax 52.52 - 52.52
2. Deferred Tax (income)/ expenses (13.22) i 8.02 (5.20)
3. Tax adjustments for earlier years 0.82 - 0.82
V1. Total Income tax expenses 40.12 8.02 48.14
VII. Profit for the year (V-VI) 77.00 53.13 130.12
VIIL Other comprehensive income
IX. Total comprehensive income for the year (VII-VIIT) 77.00 53.13 130.12
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35 Contingent liabilities not provided for

Particulars 31 March 2022 31 March 2021
In respect of Direct taxes Nil Nil
Total Nil -

36 Auditors’ remuneration

Particulars 31 March 2022 31 March 2021
Statutory audil fees including GST 2.95 2.36
Tax Audit fees including GST 0.59 0.59
Others services including GST i.15 0.22
Total 4.69 3.17

37 Disclosure on Ind-As 116 Leases

Leases

Ind-As 116:

Lease payments to be made under reasonably certain extension options are also included in the measurement of the
liability. The lease payments are discounted using the interest rate implicit in the lease. If that rate cannot be readily
determined, which is generaily the case for leases in the company, the lessee's incremental borrowing rate is used,
being the rate that the individual lessee would have to pay to borrow the finds necessary to ohtain an asset of similar
value to the right-of-use asset in a similar cconomic environment with similar terms, security and conditions,

To determine the incremental borrowing rate, the Company:

swhere possible, uses recent third-party financing received by the individual lessee as a starting point, adjusted to
reflect changes in financing conditions since third party financing was received

-uses a build-up approach that starts with a risk-free interest rate adjusted for credit risk for leases held by Value Ind
AS Retail Limited, which does not have recent third party financing, and makes adjustments specific to the lease,
e.g. term, couniry, currency and security.

Variable lease payments that depend con sales are recognised in profit or loss in the period in which the condition
that triggers those payments ocours.

Right-of-use assets are measured at cost comprising the following:

sthe amount of the initial measurement of lease liability

sany lease payments made at or before the commencement date less any lease incentives received

sany initial direct costs, and

srestoration cosis

Right-of-usc assets are generally depreciated over the shorter of the asset's useful life and the lease term on a straight-
line basis. If the company is reasonably certain to exercise a purchase option, the right-of-use asset is depreciated
over the underlying asset's useful life.

Payments associated with short-term leases of equipment and all leases of low-value assets are recognised on a
straight-line basis as an expense in profit or loss. Short-term leases are leases with a lease term of 12 months or less.
Low-value assets comprise IT equipment and small items of office furniture.
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The lease liability is presented as a separate line in the statement of financial position. The lease liability is
subsequently measured by increasing the carrying amount to reflect interest on the lease liability (using the effective
interest method) and by reducing the earrying amount io refiect the lease payments made. The Company remeasures
the leasc liability (and makes a corresponding adjustment to the related right-of-use asset) whenever

» the lease term has changed or there is a change in the assessment of exercise of a purchase option, in which case
the lease liability is remeasured by discounting the revised lease payments using a revised discount rate.

» the lease payments change duc to changes in an index or rate or a change in expected payment under a guaranteed
residual value, in which cases the lease liability is remeasured by discounting the revised lease payments using the
initial discount rate (unless the lease payments change is due to a change in a floating interest rate, in which case a
revised discount rate is used).

* a lease contract is modified and the lease modification is not accounted for as a separate lease, in which case the
lease liability is remeasured by discounting the revised lease payments using a revised discount rate.

The right-of-use assets are presented as a separate line in the statement of financial position. The right-of-use assets
are initially recognized at cost which comprises of the initial measurement of the corresponding lease liability, lease
payments made at or before the commencement day and any initial direet costs less any lease incentives. They are
subsequently measured at cost less accumulated depreciation and impairment losses. Whenever the Company incurs
an obligation for costs to dismantle and remove a leased asset, restore the site on which it is located or restore the
undetlying asset to the condition required by the terms and conditions of the lease, a provision is recognised and
measured. The costs are included in the related right-of-use asset, unless those costs are incurred to produce
inventories.

Lease Accounting
1}. The following is the summary of practical expedients elected on initial application:

1. Applied a single discount rate to a portfolio of leases of similar agsets in similar economic environment with a
similar end date

2. Applied the exemption not to recoguize right-of-use assets and liabilities for leases with less than 12 months of
lcase term on the date of initial application

3. Excluded the initial direct costs from the measurement of the right-of-use asset at the date of initial application.

4. Applied the practical expedient to grandfather the assessment of which transactions are leases. Accordingly, Ind
AS 116 is.applied only to contracts that were previously identified as leases under Ind AS 17.

1I}. The effect of depreciation and interest related to Right Of Use Asset and Lease Liability are reflected in the
Profit & Loss Account under the heading "Depreciation and Amortisation Expense" and "Finance costs"
respectively. )

111). The weighted average incremental borrowing rate applied to lease liabilities in FY 2021-22 is 10.20%

1V). The Company does not face a significant liquidity risk with regard to its lease liabilitics as the current asscts are
sulficient to meet the obligations related to lease liabilities as and when they fall due,

Following are the changes in the carrying value of right of use assets for the year ended 31 March 2022

Category of ROU
: Leaschold Total
R Premises(in (in Lakhs)
Lakhs)
Cost as at 01 April 2020 83.81 83.81
Addition = ’ o
Disposat - -
Cost as at 31 March 2021 (A) §3.81 83.81

Accumulated amortisation as at 1 April 2020 - =
Amortisation recognised during the year 38.51 38.51
Impairment recognised during the year - -
Accumulated amortisation as at 31 March 2021 (B) 38.51 38.51
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Net carrying amount as at 31 March 2021(A) - (B) 45.30 45.30
Cost as at 01 April 2021 83.81 $3.81
Addition 71.74 71.74
Disposal % -
Cost as at 31 March 2021 (C) 155.55 155.55
Accumulated amortisation as at 1 April 2021 38.51 3851
Amortisation recognised during the year 58.51 58.51
Impairment recognised during the year - =z
Accumulated amortisation as at 31 March 2022 (D) 97.02 97.02
Net carrying amount as at 31 March 2022 (C) - (D) 58.53 58.53
The following is the movement in lease liabilities for the year ended 31 March 2022
s Amount (in Total
Particul

s Lakhs) {in Lakhs)
Opening Balance as of 1 April, 2020 89.18 89.18
Additions during the year - -
Finance cost accrued during the year 7.13 7.13
Payment of lease liabilities (46.20) (46.20)
Closing Balance as at 31 March 2021 50.11 50.11
Opening Balance as on 1 April, 2021 50.11 50.11
Additions during the year 71.74 71.74
Finance cost accrucd during the vear 9.54 9.54
Payment of lease liabilities (69.56) (69.56)
Closing Balance as at 31 March 2022 61.83 61.83
Impact of adoption of Ind AS 116 for the year ended 31 March, 2022 is as follows:
Particulars 31 March 2022 31 March 2021
Decrease in Other expenses by (69.56) (46.20)
Increase in Finance cost by 9.54 7.13
Increase in Depreciation by (excludes depreciation on 58.51 38.51
reclassified assels)
Net Impact on Profit/Loss -1.51 -0.55

Lease rent interest recorded for the year ending 31st March 2022 is Rs.9.54 (31st March 2021 is Rs.7.13)

Depreciation on ROUA for the year ending 31st March 2022 is Rs.58.51 (31st March 2021 is Rs.38.51)

The Company does not face a significant liquidity risk with regard to its lease liabilities as the current assets are
sufficient to mect the obligations related to lease liabilities as and when they fall due.

Rental expense recorded for short-term leases / Variable rent was Rs.16.39 for the year ended 31 March, 2022 (31
March 2021 Rs 34.51)

The total cash outflow for leases for year ended 31 March , 2022 is Rs 69.56 (31 March 2021 Rs 46.20)
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5  Right of Use Asset

Changes in the carrying value Right of Use Asset for the period ended 31 March 2022;

; Leasehold Premises Leasehold Total(Lakhs)
Particulars N
Premises(in Lakhs)

Costas at 01 April 2021 83,81,114 83181 83.81
Additions due to merger =
Additions during the period 71,73,602 71,74 71.74
Cost as at 31 March 2022 (A) 1,55.54,716 155.55 155.55
Accumulated amortisation 38,51,148 38},5! 38.51
Addition due to merger - -
Amortisation recognised during the period 58,50,902 5851 58.51
Disposals during the period - i *
Accumulated amortisation as at 31 March 2022 (B) 97,02,050 97.02 97.02

1

1
Net carrying amount as at 31 March 2022 (A) - (B) 58,52,666 58.53 58.53

|
Changes in the carrying value Right of Use Asset for the period ended 31 March 2021:

" Leaschold Premises Leaschold Total(Lakhs)
Particulars 2
Premises{in Lakhs)

Costas at 1 April 2020 83,81,114 83,81 83.81
Additions during the year - - -
Disposals during the year - - =
Cost as at 31 March 2021 (A) 83.81,114 83,81 83.81
Accumulated amortisation as at 1 April 2020 - I 2
Amortisation recognised during the year 38,51,148 3851 38.51
Impairment recognised during the year = r
Accumulated amortisation as at 31 March 2021 (B) 38,51,148 38.51 38.51

!
Net earrying amount as at 31 March 2021(A) - (B) 45,29,966 45.30 45.30
[Net carrying amount as at 01 April 2020 83,81,114 | 83.81 | 83.81 |
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38 Ratio Analysis and its elements

Ratio Numerator Denominator 31-Mar-22 31-Mar-21 % change Reasons
Current ralio Current Assels Current Liabilities 5.59 5.29 5.7%
Debt- Equity Ratio Tatal Debt Sharcholder’s Equity - - 0.0%
Debt Service Coverage  Earnings for debt service = Net Debt service = Interest - - 0.0%
ratio profit after taxes + Non-cash & Leasc Payments +
operating expenses + Interest  Principal Repayments
expense
Retumn on Equity ratio  Net Profits after taxes — Average Shareholder’s 0.74 0.30 146.5% Increase in
Preference Dividend Equity turnover in
<urrent year
Inventory Turnover ratio Cost of goods sold Average Inventory 8.84 7.30 21.0% Increasein
consumption in
current year
Trade Receivable Net credit sales = Gross credit Average Trade 411 293 43.6% Increac in B2B
Tumover Ratio sales - sales return Receivable sales in current
year
Trade Payable Turnover Net credit purchases = Gross  Average Trade Payubles 6.68 533 25.4% Increase in
Ratio eredit purchases - purchase consumption in
return current year
Net Capilal Tumaover Net sales = Total sales - sales  Working capital = 1.63 1.60 1.7%
Ratio return Current assets — Current
liabilities
Net Profit ratio Net Profit Net sales = Total sales - 19.81% 11.37% 74.3% Increac in sales
sales retum in current year
Return on Capital Eamings before interestand  Capital Employed = 33.99% 18.50% 83.7% Increase in EBIT
Employed taxes Tangible Net Worth +
Total Debt + Deferred
Tax Liability
Return on Investment Interest (Finance Incomce) Investment - -
39 Additional Disclosure on Share Capital
Shares held by prometers at the end of the year
% of change
Sl. No. Promoter Name No. of Shares o of total sahrd during the
year
1 T Qi i 43,40999 | 99.99995% NIL
Diagnostic Centre Pvi. Ltd,
2 Metropolis Healtheare Limited 1] 0.000023% NIL
43,50,000

40 Other Schedule III Disclosures

Title Deeds of Immovable Property not held in name of the Company
Loans and Advances in the nature of loans granted to promoters, dircetors, KMP"s and related partics

Capital Work In Progress

Intangible Assets under development
Details of Benami Property held

Wilful Defaulters

Relationship with Struck OfF Companics

Registration of charges or satisfaction with Registrar of Companies

Compliance with number of layers of companies
Compliance wilh approved Scheme of Arrangements
Utilisation of borrowed funds and share premium
CSR Spending

Details of Crypta Currency or Virtual Currency
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First-time adoption of Ind AS

As stated in note 2, these are the Company's first financial statements prepared in accordance with Ind AS. For the year ended March 31, 2021, the
Company had prepared its financial statements in accordance with Companies (Accounting Standards) Rules, 2006, notified under Section 133 of the Act
and other relevant provisions of the Act (*previous GAAP).

The significant accounting policies sct out in note 3 have been applied in preparing the financial statements for the year ended March 31, 2022, the
comparative infonmation presented in these financial statements for the year ended March 31, 2021 and in the preparation of an opening Ind AS balance
sheet at April 1, 2020 (the Company’s date of transition).

In preparing its Ind AS balance sheet as at April 1, 2020 and in presenting the comparative information for the year ended March 31, 2021, the Company
has adjusted amounts reported previously in financial statements prepared in accordance with previous GAAP. This note explains the principal
adjustments made by the Company in restating its financial statements prepared in accordance with previous GAAP, and how the transition from previous
GAAP 1o Ind AS has affected the Company’s financial position, financial performance and cash flows.

Optional exemptions availed and mandatory exceptions
In preparing these financial statements, the Company has applied the below mentioned optional exemptions and mandatory exceptions.

Ind AS optional exemptions

Set out below are the applicable Ind AS 101 optional exemptions and mandatory exceptions applied in the transition from previous GAAD o Ind AS.

Optional Exemptions

1. Property plant and ¢quipment and intangible assets
As per Ind AS 101 an entity may elect to:
(i) measure an item of property, plant and equipment at the date of transition at its fair value and use that fair valae as its deemed cost at that date

(ii) use a previous GAAP revaluation of an item of property, plant and equipment at or before the date of transition as deemed cost at the date of the
revaluation, provided the revaluation was, at the date of the revaluation, broadly comparable to:

— fair value;

—ar cost or depreciated costunder Ind AS adjusted to reflect, for example, changes in a general or specific price index.

The elections under (i) and (it) above are also available for intangible assets that meets the recognition criteria in Ind AS 38, Intangible Assets, (including
reliable measurement of original cost);

{iii) usc carrying valucs of property, plant and equipment, intangible asscts and invesiment propertics as on the date of transition to Ind AS (which are
measured in accordance with previous GAAP and after making adjustments relating to decommissioning liabilities preseribed under Ind AS 101) if there
has been no change in its functional currency on the date of transition.

As permitted by Ind AS 101, the Company has elected to continue with the carrying values under previous GAAP for all the itens of property, plant and
equipment. The sume clection has been made in respect of intangible assets also. The carrying values of property, plant and equipment as aforesaid are
after making adjustments relating to decommissioning liabilities.

Mandatery exemptions availed
i. Estimates
An emity’s estimates in accordance with Ind AS at the date of transition to Ind AS shall be consistent with estimates made for the same date in accordance

with previous GAAP (after adjustments to reflect any difference in accounting policies), unless there is objective evidence that those estimates were in
error.

Ind AS estimales as at April 1, 2020 are consistent with the estimates as at the same date made in conformity with previous GAAP. The Company made
estimates for following items in accordance with Ind AS at the date of transition as these were not required under previous GAAP:

— Impairment of financial asscts based on the expected credit loss model.
— Detenmination of the discounted value for finaneial instruments carried at amortised cost.
— Fair valuation of financial instruments carried at fair value through profit and loss.

2. Classification and measurement of financial assets

Ind AS 101 requires an entity to assess classification of financial asscts on the basis of facts and circumstances cxisting as on the date of transition.
Further, the standard permits measurement of {inancial assets accounted at amortised cost based on facts and circumstances cxisting at the date of
transition if retrospective application is impracticable.
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Accordingly, the Company has determined the classification of financial assets based on facts and circumstances that exist on the date of transition.
Measurement of the financial assets accounted at amortised cost has been done retrospectively except where the same is impracticable.

(a) Reconciliation Equity

Particulars

Total Equity as per previous GAAP

Impact of Adjustments as per Ind AS:
Ind AS 116 Accounting for Lease
Impact of ¢ffect of reversal of depreciation on goodwill
Remeasurement of post employment benefit obligation
Impact of financial assets carried at amortised cost
Tax Impact on above adjustment

Total Equity as per Ind AS

(b) Reconciliation of Total Comprehensive Income for the year ended 31 March 2021

Particulars

Profit as per Previous GAAP

Impact of Adjustments as per Ind AS:
Met impact on adoption of Ind AS 116 - Leases
Impact of financial assets carried at amortised cost
Remeasurement of post employment benefit obligation
Impact of effect of reversal of depreciation on goodwill
Iinpact of fair valuation of current investment
Tax lmpact on above adjustment

Profit as per Ind AS

Items recognised in Other Comprehensive Income (OCI):
Remeasurzment of post employment benefit obligation

Totai Comprehensive Income under Ind AS

{c} Impact of Ind AS adoption on the statements of cash flows for the year ended 31 March, 2021

31 March 2021
493,28

(6.13)
39.18
3.05
126

(2.03)
528.60

31 March 2021
71.00

-0.77
1.26
2147
39.18
(8.02)
130.12

130.12

The Ind AS adjustments are either non cash adjustments or are regrouping among the cash flows from operating, investing and financing activities.
Conscquently, Ind AS adoption has no material impact on the net cash flow for the year ended 31 March 2021 as compared with the previous GAAP.

Particulars

Net cash flow from operating activitics
Net cash flow from investing activities
Net cash flow from financing activities

Nei increase/(decrease) in cash and cash equivalents
Cash and eash equivalents as at 1 April, 2020
Cash and cash equivalents as at 31 March, 2021

C  Notes to first-time adoption:

1. Net Impact on account of adoption of Ind AS 116 - Leases

Transition

Previous GAAP  Adjustment Ind AS
194.66 1.26 195.92
1.23 (1.26) (0.03)
195.89 (0.00) 195.89
412.33 - 412.33
608.22 (0.09) 608.22

The Company has adopted Ind AS 116 on "Leases” with effect from April 1, 2020 using modified retrospective approach along with a transition option to
recognise Right of use (ROU} asset at an amount equal to the lease liability. Accordingly, there is no impact of Ind AS 116 adoption to the retained
earnings as at April 1, 2020, The Company has recognised Rs.83.81 Lakhs as ROU asset, prepaid rent of INR 2.75 lakhs and lease liability of TNR 89.18

Lakhs on the date of transition.

Under Ind AS, Right-of-use assets are depreciated from the commencement date on a straight-line basis over the shorter of the lease term and useful life of
ihe underlying asset whereas lease liabilities are measured at amortised cost using the effective interest method. This has resnlied in an decrease in equity

by INR 6.13 lacs as on 31 March 2021,

2, Finaucial assets measurcd at amortised cost

Under the previous GAAP, interest free lease security deposits (that are refundable in cash on completion of lease term) are recorded at their transaction
value. Under [nd AS, all financial assets are required to be recognised at fair value, Accordingly, the Company has fair valued these security deposits
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under Ind AS. This has resulted in an increase in equity by INR 1.26 lakhs as on 31 March 2021

3. Deferred tax

Under previous GAAP, deferred taxes were accounted using income statement approach, which focuses on differences between taxable profits and
accounting profits for the period, However, under Ind AS 12, deferred taxes are accounted using balance sheet approach, which focuses on temporary
differences between the carrying amount of an asset or liability in the balance sheet and its tax base. The application of Ind AS 12 approach has resulted
in recognition of deferred 1ax on new temporary differences which was not required under Indian GAAP. Also deferred tax have been recognised on
adjustment made upon transition to Ind AS. This has resulted in ar decrease in equity by [NR 5.29 lakhs as of 01 April 2020 and by INR 2.03 [ukhs as of
31 March 2021.

4. Re-measurements of post-cmployment benefit obligations

Under the previous GAAP, the gratuity and leave encashment provisioning is made based on the management’s estimate. Under Ind AS 19, the company
has made the provision for gratuity and leave encashment as per the actuarial valuation. As per the actuarial valuation report, the actuarial pains and
losses is considered as part of the profit or loss for the year.

5. Goodwill

Under the previous GAAP, the company has amortised the value of goodwill. Under Ind AS 38 goodwill that ariscs on @ business combination is
subsequently measured at cost less any accumulated impairment losses on testing of impairment. The application of Ind AS 38 approach has resulied in
reversal of amontisation expenses cluimed in the previous GAAP. This has resulted in an increase in equity by INR 39.18 lakhs as of 31 Macch 2021,

6. Retained Earnings
Retained earnings as at | April 2020 has been adjusted consequent to the above Ind AS transition adjustment.
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